
 

 

 Pfizer says that preliminary results of 

its late-stage trials for a Covid-19 

vaccine had a 90% efficacy. 

 Company executives suggest they 

could apply for emergency use of the 

vaccine within as little as a month and 

start producing and distributing the 

shot in scale by year-end. 

 S&P futures jumped as much as 3.8% 

before the US open following the news. 

 Shares of cyclical and small-cap 

companies led the gains.  

 The FAB AAC remains marginally 

underweight in stocks and overweight 

in EM and IG bonds.  

 

With the uncertainty about the political 

landscape in the US fading, investors 

have been hoping for some respite from 

the coronavirus as well. That happened 

today, as Pfizer and BioNTech said that 

preliminary results of a late stage trial for 

their coronavirus vaccine yielded results 

that suggested the shot is 90% effective. 

The company still has a few hurdles to 

overcome, but the results suggest that, 

barring anything unexpected, it could seek 

emergency use approval from the US 

Food and Drug Administration within a 

month. If granted, the company could start 

mass-producing and distributing the 

vaccine as early as December.  

Another company in the late stages of 

vaccine trials, AstraZeneca (which is 

developing its own version of the vaccine 

with the University of Oxford), also said 

this weekend that it expects results of its 

late-stage trials before year-end. Moderna 

has also announced a similar timeline. 

Pfizer still needs to wait for a few weeks to 

ensure that at least 164 of the 43,538 

volunteers that participated in the stage-

three trial of the vaccine contract the virus. 

So far, only 94 of the people in the study 

had been infected, leaving scientists short 

of what regulators require for statistical 

significance and safety. The company said 

it expects to have the number of cases it 

needs in the next two weeks.  

The company also needs to have waited 

two months since the participants who 

were given the vaccine (instead of a 

placebo) took it to assess whether the jab 

has any side-effects. That timeline should 

be completed within a couple of weeks, 

according to news reports.  

Assuming no one reports major side-

effects, Pfizer could make the vaccine 

widely available next month. As investors 

cheered the news, The S&P 500 futures 

rose as much as 3.8% today, though they 

were paring gains at the time of writing.  

The rally was led by cyclical stocks, with 

pre-market trading indicating the shares of 

some US airlines as high as 24%. Futures 

on the small-cap index, the Russell 2000, 

were up as much as 7% too, in further 

indication that investors were positioning 

themselves for an economic recovery. 

Stock markets tend to discount the future 

instead of looking in the rearview mirror. 

Hence, even if any of these late-stage 

vaccine trials hits a bump, what investors 

care about now is that there is a way 

forward. In fact, stocks have already 

started to discount the roll-out of the 

vaccine now and may not even rally as 

much when it is fully approved. Still, with 

this latest uncertainty fading, the stage is 

being set for a 2021 bull market. 
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Disclaimer: This report has been prepared and issued by Products & Services - Elite & Private Banking (“P&S-EPB”) of First Abu Dhabi Bank PJSC 
(“FAB”) outlining particular services provided by P&S-EPB. This report is for general informational purposes and does not constitute or form part of any offer 
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which was otherwise reviewed by us. FAB PJSC makes no representation or warranty, expressed or implied, as to the accuracy, t imeliness or complete-
ness of the information in this report. FAB PJSC shall have no liability to the Customer or to third parties for the quality, accuracy, timeliness, continued 
availability or completeness of any data or calculations contained and/or referred to in this report nor for any special, direct, indirect, incidental or conse-
quential loss or damage which may be sustained because of the use of the information contained and/or referred to in this report or otherwise arising in 
connection with the information contained and/or referred to in this report, provided that this exclusion of liability shall not exclude or limit any liability under 
any law or regulation applicable to FAB PJSC that may not be excluded or restricted. 
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market or other factors. The information contained in this report does not purport to contain all matters relevant to any particular investment or financial 
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into account the objectives, financial situation or needs of particular person. Even when this presentation contains a kind of appraisal, it should be consid-
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product (as referred to in this document or otherwise), for potential purchasers. In receiving this report, the client is fully aware that there are risks associat-
ed with investment activities. Potential purchasers should determine for themselves the relevance of the information contained in this document and the 
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and ensure that they fully understand the potential risks and rewards of that transaction (including, without limitation, all financial, legal, regulatory, tax and 
accounting consequences of entering into the transaction and an understanding as to how the transaction will perform under changing conditions) and that 
they independently determine that the transaction is appropriate for them given their objectives, experience, financial and operational resources and other 
relevant circumstances. Potential purchasers should consider consulting with such advisers and experts as they deem necessary to assist them in making 
these determinations.  
FAB is acting solely in the capacity of a potential arm’s-length contractual counterparty and not as a financial adviser or fiduciary in any transaction unless 
we have otherwise expressly agreed so to act in writing. FAB does not provide any accounting, tax, regulatory or legal advice. FAB is licensed by the Cen-
tral Bank of the UAE.  
London: FAB London Branch is Authorized by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Author ity and 
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from 
FAB London branch on request. Registered in England & Wales: Company No: FC009142: VAT No: GB245 3301 91.  
Paris: FAB Paris Branch is licensed by the French Prudential Control Authority as a credit institution. FAB Paris is registered in F rance under 
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Switzerland: This publication is for informational purposes only and is not intended as an offer, or a solicitation of an offer, to buy or  sell any 
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sis and/or may not be eligible for sale to all investors. This report is for distribution only under such circumstances as may be permitted by applicable law. 
All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or war-
ranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well as any prices indicated are currently as of the 
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of an investment. First Abu Dhabi Bank PJSC and/or FAB Private Bank (Suisse) SA expressly prohibit the distribution and transfer of this document to third 
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