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Investors take a break to watch the US presidential debate

¢ After what seemed like a short-
covering rally, markets were marginally
negative today.

¢ Investors are likely to avoid taking
significant positions in either direction
before there is some clarity on the
outcome of the US elections.

¢ Investors will probably, therefore, be
watching closely the first of four
presidential debates tonight.

¢ However, the first debate is
historically the least eventful.

¢ The FAB AAC remains underweight
equities and overweight gold and
investment grade bonds.

All eyes (at least those who are awake)
are likely to be on the screen, watching the
debate between President Donald Trump
and Senator Joe Biden tonight. The first of
four square-offs between the two US
presidential contenders, however, could
be more of an anti-climax.

Historically, the first debate is much more
about each side understanding the other’s
tactics and responses and seldom leads to
a significant change in the direction of the
opinion polls. The second debate tends to
be more lively and decisive. Many
contemporary historians suggest that it
was the second debate that consolidated
the winning position of Presidents Ronald
Reagan and George W. Bush.

The Democratic party has set the stage
nicely. Last night, the House of
Representatives proposed a bill for a new
US$2.2 trillion fiscal stimulus package. It is
likely to stall in the Republican Senate, but
it gives Senator Biden a key talking point.
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The stimulus package the Democrats
proposed would extend more loans and
grants to some of the industries worst
affected by the pandemic. It would also
extend further the extraordinary welfare
payments enacted in March, and give
about US$436 billion to states.

The Senate and the White House are
likely to block the proposal particularly
because of the extra welfare payments
(which some lawmakers have argued
could discourage people from going back
to work) and because of the aid to states.
Such help would probably be funneled
particularly to more populous states, many
of which have Democratic governments.

The divide is likely to take centre-stage
today, as Senator Biden tries to tell voters
that the Republicans are unwilling to help
the millions of jobless Americans. For his
part, President Trump is likely to focus on
how the economic pain could have been
reduced if some of the toughest measures
were avoided by state governors.
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Betting odds are showing
President Trump losing
ground against Senator Biden

Aside from the political theatre, investors
will get a glimpse of what could happen on
3 November when Americans hit the polls.

Opinion polls and betting odds compiled
by Predictlt have Senator Biden solidly
ahead. Furthermore, the Democrats could
also take the Senate.

If this happens, a Democratic president
may turn out to be the best outcome. If
President Trump remains in the White
House but faces a fully Democratic
Congress, he will probably be unable to do
much for the next four years. Meanwhile, if
Senator Biden has support of Congress,
he is likely to pass not only the package
proposed by the House, but also a US$2
trillion infrastructure program. Politics
aside, markets like certainty and stimulus.
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we have otherwise expressly agreed so to act in writing. FAB does not provide any accounting, tax, regulatory or legal advice. FAB is licensed by the Cen-
tral Bank of the UAE.

London: FAB London Branch is Authorized by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from
FAB London branch on request. Registered in England & Wales: Company No: FC009142: VAT No: GB245 3301 91.

Paris: FAB Paris Branch is licensed by the French Prudential Control Authority as a credit institution. FAB Paris is registered in France under
the company number: RCS Paris B 314 939 547.

Switzerland: This publication is for informational purposes only and is not intended as an offer, or a solicitation of an offer, to buy or sell any
investment or other specific product. Certain services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted ba-
sis and/or may not be eligible for sale to all investors. This report is for distribution only under such circumstances as may be permitted by applicable law.
All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or war-
ranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well as any prices indicated are currently as of the
date of this report, and are subject to change without notice. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. At any time the First Abu Dhabi Bank PJSC and/or FAB Private Bank (Suisse) SA may have a long or short posi-
tion, or deal as principal or agent, in relevant securities or provide advisory or other services to the issuer of relevant securities or to a company connected
with an issuer. Some investments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identi-
fying the risk to which you are exposed may be difficult to quantify. Futures and options trading is considered risky. Past performance of an investment is no
guarantee for its current or future performance. Some investments may be subject to sudden and large falls in value and on realization you may receive
back less than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income
of an investment. First Abu Dhabi Bank PJSC and/or FAB Private Bank (Suisse) SA expressly prohibit the distribution and transfer of this document to third
parties for any reason. First Abu Dhabi Bank PJSC and/or FAB Private Bank (Suisse) SA will not be liable for any claims or lawsuits from any third parties
arising from the use or distribution of this document.

Singapore: First Abu Dhabi Bank P.J.S.C., Singapore Branch is regulated by the Monetary Authority of Singapore and holds a Wholesale Bank
license.

For more details relating the investment products, please refer to the Prospectus and/or offering document on https://www.bankfab.ae/en/invest

Please contact your relationship manager for information relating to subscription, redemption, dividends, client eligibility and/or any other information relat-
ing to the investment products.



