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LIBOR Background and an Introduction to ARRs
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LIBOR Background

LIBORs are the average rates at which “panel banks” (HSBC, Citi, BofA, Barclays, etc.)
would lend at in the inter-bank market LIBOR Currencies: USD, GBP, EUR, JPY & CHF
Rates quoted for 7 tenors: O/N, 1W, 1M, 2M, 3M, 6M, 12M

LIBORs are used by a broad range of market participants in a wide range of products

*Market
Segments

*Not an exhaustive list
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CCPs

FRNs

Banks

OTC Derivatives

Hedge Funds

ETDs

Insurance

Bonds
*Products

GSPs

Credit Cards

Corporations

Loans

Exchanges

Securitizations

Asset Managers

Deposits

Composition of the Rate

LIBOR
Credit Risk
(AA Banks)
Liquidity Tenor
Adjustment
Risk Free
Component

The longer the term, the
more prominent will be the
effect of credit risk and
Tenor/Liquidity Adjustments
Risk
Free
Component
(Credit Risk Free)

LIBOR Reform Drivers
Lack of liquidity in unsecured wholesale lending market resulting in minimal transaction-based inputs to support LIBOR
In the week of 16 March, activity in the unsecured
wholesale term lending to banks (Level 1) fell to 0,
leaving no ‘transaction-based’ inputs supporting LIBOR,
making it highly reliant on ‘expert judgement’.
Proportion of Level 1, Level 2 and Level 3 submissions
underlying 3M GBP LIBOR

Manipulation of IBORS is easy due to the methodological
set up and reliance on ‘expert judgement’

By contrast, the value of SONIA referencing transactions
increased since 16 March. Value has moved up from GBP
40 Bn per day to over GBP 60 Bn per day in April.

Daily Rate Communicated by Panel Banks
Panel organisations reported daily on the interest
rates they were (allegedly) charged to borrow
money

Value of Transactions Used to Produce SONIA
Manipulation of Rates
Various organisations were rigging their rates
through understating the interest rate, keeping
the rates artificially low. As a result, organisations
not only made incredible profits, but at a higher
cost to others

Fines as a result
Regulators in both, the US and UK levied $9 billion
of dollars in fines on organisations involved, as
well as a slew of criminal charges
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Company

Settlement amount

Announced

UBS

$1.52 billion

Dec 19, 2012

Rabobank

$1.07 billion

Oct 29, 2013

Barclays

$454 million

Jun 27, 2012

Source: The companies, Wall Street Journal

ARR ≠ IBOR

LIBOR
ARRs

Transition

Introduction to Alternative Reference Rates (ARRs)

EUR LIBOR /
EURIBOR/
EONIA

USD LIBOR

GBP LIBOR

CHF LIBOR

JPY LIBOR

SOFR

€STR

SONIA

SARON

TONAR

Secured Overnight
Financing Rate

Euro Short-term
Rate

Sterling Overnight
Index Average

Swiss Average
Rate Overnight

Tokyo Overnight
Average Rate

Secured Overnight
Financing Rate

Euro Short-term Rate

Sterling Overnight Index
Average

SWISS AVERAGE RATE
OVERNIGHT

TOKYO OVERNIGHT
AVERAGE RATE

►

Fully transaction based

•

Fully transaction based

►

Fully transaction based

►

Txn. Based + quotes

►

Fully transaction based

►

Secured overnight rate
with robust underlying
money market

•

Reflects the unsecured
wholesale Euro borrowing
costs euro banks

►

Unsecured overnight rate
with robust underlying
money market

►

Secured overnight rate
since 2009 reflecting
interest paid on repo

►

Unsecured rate reflecting
based on the overnight call
rate market
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Difference in Behavior During Financial Stress Periods
3M SONIA vs 3M GBP LIBOR

Bps
100

Description

80
60
40

►

LIBORs and ARRs show varying spreads over time

►

The two rates are observed to depart during
stressed economic conditions

►

20
0
Jan-19

Apr-19
3M SONIA

Jul-19

Oct-19

3M GBP LIBOR

Fundamentally, this is due to the fact that LIBOR
is trying to measure the unsecured wholesale
term lending to banks market that is no longer
sufficiently active. The low levels of underlying
activity make it fragile and more susceptible to
liquidity and amplification effects in financial
markets.

Jan-20

Apr-20

Jul-20

ISDA Spread Adjustment - 5Y Median

Oct-20
Average Spot Spread

3M SOFR vs 3M USD LIBOR

Bps
300
250
200
150
100

50
0
Jan-19

Apr-19

Jul-19

ISDA Spread Adjustment - 5Y Median
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Oct-19

Jan-20
3M USD LIBOR

Apr-20
3M SOFR

Jul-20

Oct-20
Average Spot Spread

Difference in Behavior during Financial Stress Periods: Covid-19
BoE RATE vs SONIA vs 3M GBP LIBOR

Background

Large outflows of mm funds in mid-March

►

Investments kept short-dated or backed by government securities,
rather than LIBOR
Behavior of LIBOR

►

LIBOR increased in H2 March, while Central Bank reduced policy rates

►

3M GBP LIBOR remained at elevated levels; only ~15-20 Bps below February
levels, compared to a 65 basis point fall in Bank Rate

Behavior of SONIA

0.9
0.8
0.7

Percent (%)

►

0.6
0.5
0.4
0.3
0.2
0.1
0
2-Jan-20

2-Feb-20

2-Mar-20
SONIA

►

2-Apr-20

2-May-20

BoE Bank Rate

2-Jun-20

2-Jul-20

2-Aug-20

3M GBP LIBOR

SONIA remained closely in line with the Bank rate throughout
137 Bps

Analysis (BoE Fin. Stability report)
►

Since 2008-2010, banks have less reliance on funding in short-term unsecured
markets

►

The direct correlation between LIBOR and banks’ overall borrowing costs has
weakened over time

Due to Covid-19, the spread between 3M
LIBOR and 3M SOFR basis swap increased
to 115 Bps

22 Bps
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Key Differences between LIBORs and ARRs

LIBOR

ARRs

Forward looking rate with the defined term structure
(7 tenors)

Overnight only (at this stage), backward looking rates
with limited forward term structure

Based
on
expectations/speculations;
submitted by panel banks

Based on actual transactions; calculated volumeweighted median

quotes

Includes a built-in credit risk and liquidity spread
across the tenors

Nearly risk free rates

Centrally calculated in the London Interbank market

Each country has its own rate calculation mechanism

Responsive to risk free rate, liquidity and credit
pricing (specially in the event of stress)

Only responsive to change in risk free rates
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Technical Specifics: Use of ARRs
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Interest Calculation Methodology for Incoming ARRs
LIBOR

1M LIBOR + Margin1**
(C/F known in advance)

Coupon date

Sep 1

Oct 1
1M LIBOR fixed on Sep 1 for the duration
of the interest period

ARR
(New ARR Exposures)

ARR + Margin2**

C/F not known in advance
Lookback
T – 5 BD

Lookback
T – 5 BD

Aug 27*

Coupon date

Sep 1

ARRs are obtained daily and compounded in
arrears at the end of the interest period

Sep 26*

Oct 1

Interest Rate Period
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Cashflow Period
*Illustrative dates **Margin1 and Margin2 explained in the next slide

LIBOR Transition – Existing Exposures vs New Exposures

Transition of Existing Exposures from LIBORs To ARRs

LIBOR

Margin1

Margin1

ARR

CAS
(Credit Adjustment
Spread)

All LIBOR exposures will be transitioned to ARRs prior to LIBOR cessation using CAS which will be fixed for the life of the exposure

New ARR Exposures

ARR

Margin2

Continues for the future – no transition required
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Credit Adjustment Spread – Worked Example
Term
sheet

Accrual Start Date
04-Nov-2019

Accrual End Date
04-Nov-2020

Payment Date
05-Nov-2020

Repayment Frequency
3M

Principal
$ 10,000,000.00

Rate Reset Frequency = 3M

LIBOR
Accrual Start Date

Accrual End Date

3M USD LIBOR Rate

Margin

Interest Accrued

04-Nov-2019
05-Feb-2020
06-May-2020
07-Aug-2020

04-Feb-2020
05-May-2020
06-Aug-2020
04-Nov-2020

1.90825%
1.74163%
0.44763%
0.25250%

0.8%
0.8%
0.8%
0.8%

69,211
63,541
31,884
26,020

SOFR

Margin
0.8%

Total Interest
Due

$190,656

Difference in total
interest due
= $ 46,060
= ~46 Bps
Credit Adjustment
Spread (CAS),
different methods
are used to account
for the LIBOR / ARR
spread.

Compounding convention = 5 BD lookback without observation shift

Accrual Start Date

Accrual End Date

3M Compounded
SOFR Rate

04-Nov-2019
05-Feb-2020
06-May-2020
07-Aug-2020

04-Feb-2020
05-May-2020
06-Aug-2020
04-Nov-2020

1.56992%
0.78641%
0.07522%
0.08653%
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Margin

Interest Accrued

0.8%
0.8%
0.8%
0.8%

60,654
39,660
22,366
21,916

Total Interest
Due

$ 144,596

Current Contractual Language and Credit Adjustment Spread for
Derivatives and Cash Products
LIBORs and ARRs are economically different, as demonstrated by the different composition of the two rates. Given this difference, a credit
adjustment spread (CAS) may be required when transitioning a LIBOR referencing loan to an ARR to eliminate or minimise any transfer of value.

LIBOR + Margin1
Product / Contract type

Syndicate / bilateral loans on LMA template*

Compounded ARR + CAS + Margin1
Active Transitioning of Facilities

Current Practice

►

Screen rate replacement clause

Fallback for Existing Facilities

(BoE recommendations for CAS)
►

Forward-looking basis swap market

►

ISDA 5Y historical median

►

Bespoke arrangement

►

Cost of funds

►

Cost of funds

►

ISDA 5Y historical median**

LMA is yet to provide the recommendation

Bilateral bank in-house template

►

►

Derivatives

Unilateral rights to modify interest
rates
ISDA 2006 definitions (modified
with the release of ISDA 2020
Supplement and Protocol)

►

Forward-looking basis swap market

►

ISDA 5Y historical median

►

Bespoke arrangement

No recommendations

*LMA has currently incorporated the “revised replacement of screen rate clause” in its template that allow the majority lenders and borrowers to negotiate the metrics of the interest rate post the occurrence of a “screen rate replacement event”. LMA has
also published a “rate switch agreement” exposure draft that allows for the interest rate metrics to be defined at the inception of any new LIBOR deals eliminating the need to re-negotiate the deal on the occurrence of a “screen rate replacement event”.
Summary discussed in this presentation.
**ISDA has published a supplement to its 2006 definitions, IBOR fallbacks protocol and bilateral templates laying out the methodology for incorporating IBOR fallbacks in both new and existing LIBOR contracts for adhering and non-adhering parties. Summary
discussed in this presentation.
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Impact of the Transition on the Contracts
Depending on the maturity of the current LIBOR referencing facilities, the Bank may need to take appropriate actions to ensure that its affected
exposure is transitioned to ARRs smoothly and in a timely manner. The Bank also needs to prepare to offer new ARR referencing facilities,
continuing to provide its products and services.
Contracts

Maturity

Existing LIBOR contracts

Prior to 31-Dec-2021

Post 31-Dec-2021
Post 30-Jun-2023*

Existing LIBOR contracts

New contracts

Any maturity

(ARR referencing)

Issue
►

No issue (except pre-cessation)

►

Permanent cessation of LIBOR

►

Active transitioning: methodology for re-contracting of LIBOR facilities

►

Allowing fallback to be trigger: drafting appropriate fallback language
and transition methodology for switch to ARRs on the cessation date.

►

Pricing methodology for new facilities based on ARR + margin

►

Fallback language to cater to the future possibility of ARR term
structure and alternatives to ARRs themselves

Depending upon your contracts, the Bank may be reaching out to you to discuss the transition of contracts. Lenders are urged to engage with the Bank in 1H 2021 with an
aim to complete the transition of all non USD contracts latest by the end of 3Q 2021. USD contracts are likely to transition by June 2023*.
*ICE Benchmark Administration (IBA) has launched a consultation proposing the following dates for cessation of selected USD LIBOR tenors

LIBOR
USD LIBOR
All other LIBORs
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Tenor

Proposed Cessation Date

1 week and 2 months
O/N, 1, 3, 6 & 12 month

►

►

►

31 Dec. 2021
30 Jun. 2023

►

All tenors

►

31 Dec. 2021

►

Product Specific Regulatory Guidance and Market Practice

Market observations on product
structure

Category
Bilateral Loans
CASA and Deposits
Overdrafts

►

►
►

Compounding in arrears
Simple interest (for USD syndicated
loans)
Lookback without observation shift
LIBOR floor – spread adjustment

►

Bespoke arrangements

►

Bespoke arrangements

►

LMA screen rate replacement clause
LMA rate switch mechanism (ED)

►

As per the ISDA protocol

►

Possible disapplication of ISDA protocol
Bilateral negotiations

►

Syndicate Loans
►

Compounding in arrears

Non-linear Derivatives

Trade Finance

►

ARRC guidance
Bespoke arrangements

►

►

Linear Derivatives

Fallback language (new LIBOR / ARR loans)

►

►

Short term deals – relatively low risk
Bespoke arrangements

►

No guidance / standard

►

Standard practice yet to be developed

Islamic Cash Products

Islamic Derivatives
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Credit adjustment spread

►
►
►

ISDA median spread
Forward looking basis
spread
Bilateral negotiations

ISDA protocol

LMA Rate Switch Agreement – Principal Features

Trigger
Rate Switch Date means the
earlier of:
Pre-agreed date (prior to
31 Dec 2021)

Fallback Rate

Credit Adjustment Spread

Compounded ARR for the
respective currency.

Structured as a separate
component of the interest rate
calculation.

The document assumes that there
will be no change in margin
associated with the change of
reference rate.

Specification of the credit
adjustment spread can be
either:

Pre-defined Rate Switch
Trigger Event

Screen
rate
becomes
unrepresentative of the
underlying market
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The drafting does not contemplate
a switch to a term rate based on
an RFR because, at the time of
drafting, alternative term rates are
not yet available.

Methodology/formula
which will produce a
%p.a.rate

As a %p.a.rate

ISDA Supplements and 2020 IBOR Fallbacks Protocol

On 9 Oct 2020, ISDA published the following documents:
1. 2020 IBOR Fallbacks Supplement: Sets out amendments to 2006 protocol to incorporate IBOR fallback provisions
2. 2020 IBOR Fallbacks Protocol: Acts as a delivery mechanism for multilateral implementation of the supplement terms in
existing transactions
3. Template Bilateral Documents: Allows parties to bilaterally adopt the protocol (instead of adhering to the ISDA protocol) in the
form of an amendment agreement, allowing some tailoring of protocol terms

Announcement Date
9 Oct, 2020

Launch Date
23 Oct, 2020

ISDA announcement and
protocol open for adherence
in escrow period

Protocol open for
public adherence
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Adherence Period

Effective Date
25 Jan, 2021

Implementation Date

Effective date for the
supplement and the
protocol

If adhered to post the adherence
period, the date of acceptance by
ISDA of an adherence letter from
the later of the two adhering parties
will be the effective date

ISDA Supplements and 2020 IBOR Fallbacks Protocol

The Supplement and the Protocol assists market participants for:

Expected discontinuation of LIBOR after the end of 2021
Possibility that prior to EoY 2021, LIBOR could cease to be representative of the underlying market
which it is intended to measure
Potential discontinuation of other inter-bank offered rates (IBORs)

How it works

Deals executed prior to 25 Jan, 2021

Cleared

Fallbacks will apply through change in the CCP rule books

Non-cleared

Explicit adherence to ISDA 2020 fallbacks protocol
required
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Deals executed post 25 Jan, 2021

Automatic application of 2020 ISDA fallbacks supplement

Regulatory and Market Updates
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Regulatory Push for LIBOR Transition
“Hopefully, the message is now clear to those who have remained on the side-line:
this [LIBOR transition] is a necessity not a choice and there are eighteen months left to
transition.”
Andrew Bailey, Governor, Bank of England – 13th July, 2020

“…But the importance of transitioning from LIBOR is so great that despite the effects of
Covid-19, the overall timeline remains the same: there are now 537 days until the
existence of LIBOR can no longer be assured. The clock is still ticking, and it's critical that
regulators and institutions continue to work together to ensure we are all ready for
January 1, 2022.”
John C. Williams, President and CEO, Federal Reserve Bank of New York – 13th July, 2020

“The 4 to 6 months ahead of us are arguably the most critical period in the transition away
from LIBOR. The time to act is now.”
Edwin Schooling Latter, Director of Markets and Wholesale Policy, Financial Conduct Authority – 3rd Aug, 2020
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Key Current Regulatory Timelines
Q3 20

Q4 20

Q1 21

 Provisional live term
rates published
 Lenders to start
including contractual
language in LIBOR to
facilitate active
conversion to SONIA

Q3 21

 No new LIBOR cash
products & linear
derivatives
 Recommendation to
reduce the stock of
LIBOR substantially

 CCPs to not accept EFFR

 No new LIBOR CLOs

 Apr 2021: No new SOR
loans and securities
 Apr 2021: Non-DSIBs to
be ready to provide
SORA products

 SOR linked stock to be
reduced to 20% of what
was reported to MAS in
May’20 survey

SGD SOR SORA
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 Feb 2021: DSIBs to be
ready to offer SORA
products

 No new LIBOR products
maturing beyond 2021

(HK) LIBOR –
HONIA/HIBOR

 Offer ARR products
 Add fallbacks to LIBOR
linked facilities maturing
beyond 2021

 No new LIBOR loans &
derivatives (proposal)
 Forward looking SOFR
term rate publish

USD LIBOR SOFR

 No new LIBOR FRNs
 Hardwired fallbacks in
derivatives

Anticipated fallback rates to be chosen by 6 months prior to reset after LIBOR’s end

 Publish guidelines on
market conventions
 Include fallbacks across
cash products

Q4 21

GBP LIBOR SONIA

 No new LIBOR
mortgages
 Hardwired fallbacks in
business loans

Q2 21

Proposed Change (IBA Consultation is ongoing) in Timelines for USD LIBOR

FCA to initiate
consultation on
Statement of
Policy - the use
of the power to
prohibit some
or all new use

IBA commences
consultation on
cessation of
publication of
all LIBOR
currencies and
tenors

Jan 21

Feb 21

Mar 21

Apr 21

May 21

Jun 21

Jul 21

Aug 21

Sep 21

Oct 21

Nov 21

Dec 21

Jan 22

No new USD LIBOR facilities
post 31-Dec-2021

IBA expected to
conclude
consultation on
cessation of
publication of
all LIBORs
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FCA envisages
using the
powers of
prohibiting
some or all new
use of LIBORs

Cessation of
publication of
O/N, 1M, 3M,
6M and 12M
USD LIBOR

May 23

Jun 23

Jul 23

USD LIBOR SOFR

Dec 20

Cessation of
publication of
GBP, EUR, CHF
and JPY LIBORs
and 1W and 2M
USD LIBOR

Summary of Market Updates: Oct – Nov 2020
October 2020:
1. Released a statement supporting the ISDA IBOR fallbacks protocol
2. Released FAQs to RFP for vendor to publish forward-looking SOFR term rates – for market information
November 2020:
1. Released conventions for bilateral business loans
October 2020:
1. Released a statement supporting the ISDA IBOR fallbacks protocol
2. Published: paper on SONIA term rates covering current availability, high level features and links to the websites publishing ‘beta’ term rates – aim to finalize term rates by end of
2020
November 2020:
1. Published a paper on how non-linear derivatives market based on a risk free rate could be structured using compounded in arrears SONIA

October 2020:
1. Published: note on ‘revised replacement on screen rate clause’ relating to the inclusion of a specific ‘pre-cessation’ trigger
November 2020:
1. Released new replacement of screen rate clause including lookback with observation shift methodology
2. Released new RSA exposure drafts including optionality for both lookback with and without observation shift
October 2020:
1. Launched the ISDA IBOR fallbacks supplement, IBOR fallbacks protocol and bilateral templates

October 2020:
1. Published regulatory guidance and timelines for the transition of SOR to SORA

November 2020:
1. IBA announced that it would consult on its intention to cease the publication of all GBP, EUR, CHF and JPY LIBOR settings post Dec 31, 2021
2. IBA announced that it would consult on its intention to cease the publication of 1W and 2M USD LIBOR settings post Dec 31, 2021
3. IBA announced that it would consult on its intention to cease the publication of all other tenors of USD LIBOR settings post Jun 30, 2023
4. IBA expects to close the consultations related to all the LIBORs by end of Jan 2021
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Market (Trading) Updates
SOFR: Markets have traded 79.4% more notional in H1 2020 as compared to H2 2019
SONIA: Total traded notional grew by 120.1% in H1 2020 as compared to H2 2019, surpassing the traded notional of GBP LIBOR
H1 2020
Traded Notional
(USD Bn)
USD LIBOR
SOFR
GBP LIBOR
SONIA

H2 2019
Traded Notional
(USD Bn)

Trade Count

H1 2020 vs. H2 2019
Trade Count

Traded Notional

63,006.2

393,941

53,308.3

337,734

18.2%

16.6%

488.9

2,274

272.5

1,020

79.4%

122.9%

7,871.2

65,501

4,643.2

46,576

69.5%

40.6%

10,235.4

13,587

4,650.6

7,139

120.1%

90.3%

Source: DTCC SDR

SOFR Traded Notional And Trade Count
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Trade Count

SONIA Traded Notional And Trade Count

Source: DTCC SDR

FAB’s Institutional Readiness
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FAB Readiness
FAB

Regional Market

International Market

FAB has conducted a detailed assessment of the IBOR transition program to ensure its adherence to the regulatory timelines put forth for all affected jurisdictions and currencies. The Bank is committed to prepare itself
for a smooth and timely transition from LIBORS to ARRs. FAB intends to provide ample time to its clients to understand the implications of the transition and remain clearly informed of the same while transitioning from
LIBORs to ARRs in case a relevant market disruption event occurs.
FAB timeline for readiness to offer new loans will not be effected based on the latest announcement of IBA consultation. However, the repapering and transition of existing deals will now depend on the
revised maturity timeline, refinancing possibilities and associated hedging.

Information Technology
1.
2.

FAB is preparing its data and technology infrastructure to be operationally ready to conduct business as usual with the incoming ARRs
FAB is working with industry’s leading banking system providers to ensure that there is no disruption while transitioning its legacy LIBOR portfolio to ARRs

Client Communication
1.
2.
3.
4.
5.
6.

FAB has published information pages – “about IBOR transition” for both conventional and Islamic products
FAB has published an extensive list of FAQs for IBOR transition
The Bank has contacted its corporate and investment banking client base with the latest update on LIBOR transition along with the answers to certain key questions
FAB, in partnership with a external counsels hosted a information session on ISDA supplement and ISDA protocol for its GM clients
FAB, in partnership with EY is hosting general IBOR awareness sessions for its client base
FAB is closely monitoring its communication efforts to remain in line with FCA’s conduct risk guidelines and provide “clear, fair and not misleading” information related to the transition

Recommended Actions for Customers
1.
2.
3.

As a borrower, specially if you are a part of syndicated loans, we request you to reach out to your lenders and request them for their plans and initiate transition discussions
Your lenders may engage with you on commercial discussions which may be required for transitioning existing LIBOR exposures to ARR
Impacts of latest IBA Consultation on the cessation of USD LIBOR:
i.
End game of LIBOR remains on 31 Dec, 2021
ii.
New loans must reference SOFR / SONIA from the specific timelines of each jurisdiction
iii. Existing deals referencing O/N, 1M, 3M, 6M and 12M USD LIBOR tenors have until 30 Jun, 2023 to be transitioned if maturing post that date. If the facility is being refinanced or extended post 31 Dec,
2021, they will have to reference SOFR
iv. Timelines / re-papering process of loans linked to hedges remains to be discussed based on when / if the counterparties adhere to the ISDA protocol. The adherence period is open until 25 Jan 2021
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Regional and International Banks IBOR Readiness Benchmarking
Capability
Program Governance
Business Strategy
New Product Readiness
Contract Repapering
And Fallback Language
Communications

Risk Management

Leading Practices
►

Setting up formal transition programs
Identify central program resources

►

Define business strategy for new business on IBORS, ARRs & migration of legacy exposures

►

Define new product (ARRs) / product changes approval process
Execute or plan test trades

►

►
►
►

Establish event-specific internal training, procedures, FAQs and event-specific external communication
campaigns

►

Define and document risk inventory
Limit structures revision for new business & risks
Scenario analysis and stress testing for ARR

►

►
►

►

Key Central Functions Readiness
(ALM, FTP, Accounting)

►
►
►
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Define clear roles and responsibilities
Plan to combine workflow tools to include client outreach, remediation status, exposure monitoring,
updated fallback statistics

►

►

Technology

Readiness

Assess system capabilities & required changes
Define approach for integration and testing with 3rd party vendors

FTP management during and post transition
Composite vs multi curve environment during transition
Planning for dynamically pricing liquidity
Changes to hedging policy and related activities
FAB

Regional Market

International Market

FAB’s Commitment to you and more information on LIBOR Transition

FAB wishes to create awareness with its clients as we transition away from LIBORs.
FAB is following development in the market and intends to share these updates with its
clients.
Your FAB Relationship Manager will be in contact at the appropriate time to assist you through
the transition process. The Bank will continue to provide you with further information.
Please feel free to contact your FAB Relationship Manager for more information.
You may also visit https://www.bankfab.com/en-ae/libor-ibor-transformation for further
information on LIBOR transition.
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Disclaimer
Disclaimer
FAB does not accept any responsibility for, and shall not have any liability with respect to, the administration, submission or any other
matter related to benchmark rates such as IBORS or any alternative rate including, without limitation, whether the composition or
characteristics of any alternative rate will be similar to, or produce the same value or economic equivalence as, the original
benchmark rates (including IBORs) or whether any alternative rate will have the same volume or liquidity as the original benchmark
rate prior to its discontinuance or unavailability. Except where we otherwise agree with you in writing, FAB does not provide advice,
or recommendations on the suitability of your product choice or financing solution. You should consider whether you need to obtain
professional independent advice (legal, financial or otherwise), prior to entering into any agreement or investing in a product which
references a benchmark rate such as an IBOR. FAB does not owe you any duties or have any liability to you in relation to its
management of the transition from IBOR benchmark rates to alternative rates. FAB is not under an obligation to update the
information in this explanation and general risk warning.

Further Information
For further information in relation to the transition away from LIBORs, including anticipated timeframes, please refer to the table
below for details of the relevant LIBOR transition working group:

LIBOR

Relevant Transition Working Group

Website

Sterling LIBOR

Bank of England and FCA working group

www.bankofengland.co.uk

US Dollar LIBOR

Federal Reserve Alternative Reference Rates Committee

www.newyorkfed.org

EURIBOR and EONIA

European Central Bank Working Group

www.ecb.europa.eu

JPY LIBOR and JPY TIBOR

Bank of Japan cross-industry committee on Japanese Yen interest rate
benchmarks

www.boj.or.jp

CHF LIBOR

Swiss National Bank working group on Swiss Franc Reference Rates

www.snb.ch

If you wish to discuss this further with us, please contact your FAB relationship manager or use one of the channels detailed here.
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Q&A
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Thank You
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