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RBADL Sokuk Ircnmre Fund
Al Mkahi

lnlhinduclinm
We hawve ievicwed the arraompanymp 30 Tine 20073 candensed inlirim Fnancial infarmation

af the hHAN Sokok Income Fund {“ihe Tund™], which camprises:
o dhe eandensec inlenim slalemend of Deancial pasihon ag a0 90 June 7617;
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respnnshlily i to cxmess 2 conclusion om this condensed inlerim Enane,al infarmaian hased
an FuT review

Sreape nfl Review

We conducled our review v aceardance with dhe Interestiemal Slancard en Kewview
Tngagemrnts 3414, “Revicw ol Infenm Fioancial Inforamalion Peeformed hy the Independen
Auditnr al the Lulily”™. A revicw ol inlesim finameial information consists af making ingniries,
primarily nl persans respansible for Minareial ane acconniing maniees, aned applying analytical
and ather review procedurgs A review 15 substantially less 0 seape than an gudd conducted
in accordance with Internatianal Standards an Anditmg and eonseguenily daoee nol enakle us
In obfar assmance thal we would hesome aware of all significani matcrs thal might he
wenilied man aucn Aceardingly, we b nol express an audit apininn

Canclusinu
Nased an cur rewicsw, nodhing has come fn our aliention thel cayses ws 1o helieve tho the

aecompanymg 0 lune 2007 eendensed inlerins (maneial mfrrmarion is nal preparcd, in all
merial respeels, ie accordance with 1AS 74, "inlerio binangial Reparling’
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NBAD Sukuk Income Kund

Condensed interim slatement of comprehensive income
e the siv imonifis ended 36 e

Noie USH

{Unaudiled)
2013

1o it e 095,539
Met toss on investmoenis

at fair value wough peolil o koss o (1,312,551}
(ther mcome 28,080
Net operating Income {(597,262)
Investiment inansgement fees 3 {121,567)
Orher operating expenses {35,701)
Tokl aperaling ex penses (157,328}
Nct loss lrom operations befure finanec cost . {734,590)
Dividends o hoblers of redeemubfo units {632,029
Deerease in net asscis stlributable to holders

of redecinable puits ' (1,386,619)

The notes on pages 6 & (0 are an integral part-of these condensed interim financial stutements.,

The independent suditors” report on review of condensed fmberim financial infimmation is set
ouk o pags .



NBAD Sukuk Income Fund

Condensed interim statenient ol changes in net asseis attributable o holders

al redecmable units
For the pericd ended 30 fune

Issue of units doring the period*

Dividendy reinvested in units

Redemption ol units during the period®

Increase in net assets attributable to holder
of rodeemable unils

As ot 3 Deecimber 200 2 (andited}

{szue of unils during the period

ividends reinvested in units

Redemption of unils during the period

Deerease in net assels attvibutable 1o holder
of redermable wnits

Axat 30 Jone 2813 (uwandited)

Mumber
afl uniis

3.074,055
t8.829
(38,141}

S —

1,034,741

3528384 -

51,043
{543,686

6,070,40

* The period from 2 May 20072 finception) o 3 December 2012

Mel s580ts

W unif
holders
1151}

15,399,250
97,234
(300,108}

363,651

£3,750,672

18,545,000
264,713
(2,555,495}

{1,356,619)

—_—

30,320,271

1he notes on pages 6 ko Y are an intepal part of these condensed inderim financial statements,

The independent auditors” report on review of condensed interim financial information is set

Ot ol page 1.




NBAD Sulok Income Fund

Condciused intorin statement of cash flows
For the xiv months eacded 30 Juie

Cashi Maws from oprerating acilivities

Mt foss from operations befors finance cost
Chemges in:

Investmenty at fair valuc thraugh profi or foss
{Hher assets

Thae to rebated partics

Crlher Habibtes

Nef cosh wsed in operating aciivities

Casl: Hows from: linancing aclivities
Praceeds F'rom {ssue of unity

Payments on redemption of units

Cash dividend paid

Net cosh from financing aotivities

Met decrease in cush and cash equivalenis

Cash and cash cquivalents at 1 Junwmy

Caxh and eash equivalenis a1 30 Junc_ =

Note

(Unandiced)
2813

{754,500

{14,847,385)

(799,486)

5 38,787
3,519

(16,359,159

18,545,000
{2,855,495)
(367,316

15,322,189

(1,036,570

11664280

129,31

The notes on pages & (o 10 are an integral part of these condensed interim fnancial statenments.

T independent avditors’ reporl on review of vondensed intlerin financial nfonnation is set

ott on page E.
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NEBAT Sukuk Invame Fumil

Nales tathe condensed interim Nnaneial sialemeats

fa)

(h)

Lrgnl statns nnil principal nedivitics

NAAD Sukik Incowe Tand (ihe "Fumd™) i< an epercended in v strrent find ¢ stalklished in
the HAF hy Natinhal ank ol Aby Liliahi PISC {ihe “Fund Manages™) Ferec an resolulion
number [€4:8494 issued hy the Danrel af Tlirecteis af the 1A K Conteal Bank and with the
Aggreval nl tihe Securilics and Commadiles Awharily af ihe HAE The Tond is ral o
separalely incarporated enlily ave ils aglivilics are manaped hy the Fund b anaper anil
acmirvisieoes, by Tlenische Seeurdies and Services, NMuhan Mianck, 1JAF {fhe “Iund
Adminisiralor™],

Phe Funed aims 1o previde atirachve Icvels nf Incame wilh praspect ol capimi gains cyer
Ihe medivm levm tnangh actively irvestirw ir g mix of Gecd incoms ang ey markel
in<trnments eluding hul it limited 1o Larpelar aril =avereipn <o kuk ana ether l«lamic
money inarkel mslmments, incinding bt nat limied o celdificaws ol deposila,
collatoralised nerabaha, canvartinle «okok, murahaha depnsils. ijareh and ivesiments in
alther Islomie collective invesimerl schemrs (invesmend Tinds) witk ahjrc ives thai ihe
Investiment Banager ke ipves mie appropniale in tight of the Tund's ahjcelhives

The apn.ceable peospeclus was issnied o 2 May 2807 (“cale af Hrenlion™] hwas aprroved
hy the Ceniral Rank of the 1A and is avnilable npan request rom e kol Manaper =
repicleres ciTice al P 01 Aox o, ahn Chahbi, Unied Arval Fmicales,

Hasis al preparatian

Sketrment af cawplianee

The<e cardensed milecim [inancial statciments have hrer repared in accovdance wilh the
Intemadional Finencisl Reparing Sandard |AS 4 Wderm Fince ol Reporfing Selecied
explanaliary notes are iveluded ko explain vvents and iransaci ans thal an grificant in an
uncerstandive af the changes ir Francial paslion and perfermarce af the Fuml ximce he
lasl annnal financial stalemenis as a1 aed lar the yenr endec 71 December 2017 Thiry iln
not welnde ail al the nlanmatinn required Tar fuil anenal Goane gl smtemens prepared in
arcerdarce with TS

The lrurd was estabisluc ar 3 May 7082 suc the first [ rancial sinlcironlc were poparcd
a= gl ane For the punad ended 11 Necembher 2017 Accardingly novinlnimaticn is presened
far ik e conmparaiive comespandirg pericd in the condensec slateiron| of comprehensive
meome, elanpes im net sssete anvhotali e 18 Falders of reee emakle shares, eavh Mnws and
cerail rlher nofes

Thesr eandensed interim Frangisl slatements wore appraved ar FehalF af he Tingd
1
Manager an_{ UM L

FEalimntes

Lhe preparaiicn ol interim Muancal <talemenis requutes ihe Furd Manager (o make
Judpments, col males and a=umprinns (b al aflect the agr lication of accanniing palicies anid
repnied gmainnls ol sesers ana cahihties, lwecme anc expense. Actual resnlis may d ffer
frem ihese oslimates

In preparnp candensed inlenm Mnancial stlemenis, signfeant jndgments mnde by Fune
Manager in aprlying the Fund's arccuniing ralicies and key seurcea nl celimalinn
nneerlainty were the same as those apphea to finanest sialemens ac 1) and far the yodr
enden 31 Nevemler 2017,



NBAD Sekuk Incone ¥Fund

Notes to the condensed interim finuncial stalements

3

Significant accounting policies

The accounting policics applied by the Fund in these condensed interim fiancis

- statements arce-the swme as those appiied by Gee Fund feils finaticial staterments ag aland

for tle your ended 31 Deeember 2082 except as siatod below:
THRY I3 — Fair Value Meavirement

The Fund has adopted IFRS 13 prospectively from the beginning of the period. The change
had no significant impact on the measarements of the Funds assets and liabiFties,

Fair value is the price that would be received 1o seft an asset or paid to transter a Habiliy
m an erderty ransaction beiween market participants at the measurement dute i the
principal, ar in its shsence, the most ad vantageous market 1o which the Fand has accoss at
that date. The Fair value of a liability re flcets #s non-perlormance risk.

When applicable, the Fund measures the fair valre of an instriement using the quoded price
in ai active market for that instrument, A market is reparded as active iF transactions for
the asset or Hability take place with sulTicient frequency and volume to provide pricing
information on an ongoing basis.

When theve is no quoted price it an sctive markey, the Fund uses valuation techniques that
maximise the use of retevant observable mpats and minanise the use of unobservable
inputs, The chosen vatuation technique incotporates all the fuctors that market participants
would take mto account in pricing & ransaction.

The best evidence of the fair vakie of g financizf mnstroment = initial recouniton s
normally the transaction price - i.c. the fafr value of the consideration given or received. 1
the Fund determines that the fair value at iitial recopnition differs flom the ransaction
price and the {air value is evidenced nefther by a qusted price in at active market for an
dentical asset or [fabifiy nor based on a valuation technique that uses only data from
observable markcts, the financial instrmnent 1s mtiaily incasured at fair value, adjusted (o
defer the difference hetwesn the fair value at initist recognition and the transsclion price.
Subsequently. that ditference is recopnized in the consolidated statcinent of icome on an
appropriale hasis over the life of the nstrument but no later than when the vabuation s
supported wholly by observable market dais o the transaction s closed out,

¥ am assel ot a fability measuved at feie value has 2 bid price and an ask price, the Fund
mcisures assets and long positions al a bid pricc and Habilitics and shott positions at an ask
price.




NBAD Suluk Incomne Fund

MNoles to the condenscd inlerim financial statemenis

4 Net toss on investments at fair vabue through profit or loss

R OUSTR D PRI PRON 30 S 3pig |
Usp :

Mot reahised gain 138,555
et unrealised Foss {1,451 466

(1,312,881

As at the reporting date alt of the Fund’s invesements at fair value throwgh prafil or loss are in
Rukuks,

5 Related partics
fdentity of related parties

Pastics arc considered o be related iFone party has the abitity to control the other paity or
exelcise siificant influence over the olher party in makite fnancial or operationat
decisions, Related parlics comprisc members of the Advisory Bowrd and mvestment
Committes of the Fund and the Fund Manager and the entities controfied by them. In the
ordinsry course of business, the Fund venders and receives scrvices from such velated
parties at agreed rates, terns and conditions set cut by the Fuind Manager.




NBAD Sulkuk Tncome Kund

Notes to the condensed miertin financia) slatcipnents
5 Related parties feuntinued)

Ferms aid conditiony .

Key terms and conditions are shown befow:

Froy The Fund Manager is entitled 1o the following fees as st aur in
the aflering terans sheet:

*  Managument fee of 1% per it of the NAY, calcalfaled
gned aceruing an a datly basis and payable to e Fynd
Manuger on a guirietly basis; and

*  Ariual yepistear and transior agent fee of the higher of 1USDH
10,000 ar 6.05% ol assets under nanagement. Additionaily,
& oune-thne fee of USD 25 per investor is charged as inifial
sebary cost and VS S s charged per transection invalving
dividend processing and distribution. -

Balaneey

Balances with related parties al the veporting dates are shown helow:

(Unawudited) (Audited)
30 Juir 2003 3F De 2002
IsSp LSD
Diee 1o refated parties

Management fee payable to the Fypd Mangper T3.020 37,042

Administration fee payabie to cislody departnent of
MNBAD . 5,650 3150
79,57 40,792

Transoctions

Transactions with refated parties durtng the period included in these condensed interim
statement of comprehensive Inevme are shown below:

{Unaudited)

30 June 2413

LIsp

Net reatised gain on transactions with the Fund Mangper 13,33
lnvestinent management foes 121,567

Admibnistration Feoy 9,878

The Find is manaped by the Yund M tilager and there are no key MENALENCNE personnal
of the Fung,



NBAD Sukuk Income Fund

Noies to the condensed interim financial siatements

6

Financial risk managemend

The Fund's financial risk managemert objectives and policies are consistent swith thowe

- discloged In the Yinancial stalements as atand forthe year cnded 31 Deeniber ZUET o

Finsncial asseis and liahilities

All financial assets and labilitics are measured al amortised cost except for investments at
fair valee through peolil or loss which sirc measared at Fair vafue by refetence to published
price quotations in an active market.

The Fund holds alt its mvestments in quoted debt sceurities measured ab fair vakue at the

end of the reporting period, categorised wnder Level 1 of the Fair value hisiarchy, except
for derivatives which are categorised us Level 2.

14}
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