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Review report on condensed interim financial information to the Unitholders
of NBAD UAE Growth Fund
Introduction

We have reviewed the accompanying condensed interim statement of financial position of
NBAD UAE Growth Fund (“the Fund”) as at 30 June 2016 and the related condensed interim
statements of comprehensive income, changes in net assets attributable to holders of redeemable
units and cash flows for the six month period then ended and other explanatory notes.
Management is responsible for the preparation and presentation of this condensed interim
financial information in accordance with International Accounting Standard 34 - Interim
Financial Reporting. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.
Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
2410, ‘Review of Interim Financial Information Performed by the Independent Auditor of the
Entity’. A review of condensed interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.
Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects,
in accordance with International Accounting Standard 34 - Interim Financial Reporting.
Other matter

The financial statements of the Fund as at and for the year ended 31 December 2015 and the
condensed interim financial statements as at and for the six month period ended 30 June 2015
were audited and reviewed, respectively, by another auditor, whose reports dated 30 June 2016
and 1 November 2015, expressed an unqualified audit opinion and review conclusion,
respectively.
PricewaterhouseCoopers
25 October 2016

Paul Suddaby
Registered Auditor Number 309
Abu Dhabi, United Arab Emirates
PricewaterhouseCoopers, (Abu Dhabi Branch), License no. 1001301
Abu Dhabi Trade Centre, 9th Floor, PO Box 45263, Abu Dhabi - United Arab Emirates
T: +971 (0)2 694 6800, F: +971 (0)2 645 6610, www.pwc.com/me
Douglas O'Mahony, Paul Suddaby, Jacques Fakhoury and Mohamed EIBorno are registered as practising auditors with the UAE Ministry of Economy

NBAD UAE Growth Fund
Condensed interim statement of financial position
As at
30 June
2016
AED’000
(Unaudited)

As at
31 December
2015
AED’000
(Audited)

6
7
7

173,777
3
984
174,764

158,519
1
202
158,722

7

249

234

174,515

158,488

19,412

18,654

8.99

8.50

Note
ASSETS

Investments at fair value through profit or loss
Due from a related party
Cash at bank
Total assets

LIABILITY

Due to related parties
Net assets attributable to holders of redeemable
units
Number of units outstanding (thousand units)

Net asset value per unit (AED)

Represented by:

Net assets attributable to unit holders (valued in
accordance with prospectus)
Adjustment from closing prices to bid prices

Claude-Henri Chavanon
Managing Directorand Head of
Global Asset Management

175,281
(766)
174,515

159,428
(940)
158,488

Saleem Khokhar
Executive Director and Head of
Fund Management

The notes on pages 6 to 13 form an integral part of these condensed interim financial statements.
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NBAD UAE Growth Fund

Condensed interim statement of comprehensive income (Unaudited)

Note

Net gain on investments at fair value through profit
or loss
Dividend income
Other income
Brokerage expenses

For the six month period
ended 30 June
2016
2015
AED’000
AED’000

8

4,350
6,623
25
(343)
10,655

11,445
7,675
14
(213)
18,921

7

(1,245)
(195)
(1,440)

(1,645)
(282)
(1,927)

Operating profit

9,215

16,994

Increase in net assets attributable to holders of
redeemable units

9,215

16,994

Net investment income

Management fees
Other operating expenses
Total operating expenses

The notes on pages 6 to 13 form an integral part of these condensed interim financial statements.
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NBAD UAE Growth Fund
Condensed interim statement of changes in net assets attributable to holders
of redeemable units (Unaudited)

Number of
units

At 1 January 2015

Issue of units during the period
Redemption of units during the period
Increase in net assets attributable to holders of redeemable
units
At 30 June 2015

At 1 January 2016

Issue of units during the period
Redemption of units during the period
Increase in net assets attributable to holders of redeemable
units
At 30 June 2016

Net assets
attributable
to unit
holders
AED’000

21,781,360
808,349
(1,638,674)

214,857
8,020
(16,360)

20,951,035

16,994
223,511

18,653,596
1,223,112
(464,343)

158,488
10,830
(4,018)

19,412,365

The notes on pages 6 to 13 form an integral part of these condensed interim financial statements.

9,215
174,515
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NBAD UAE Growth Fund
Condensed interim statement of cash flows (Unaudited)

Note

For the six month period
ended 30 June
2016
2015
AED’000
AED’000

Cash flows from operating activities

Operating profit for the period

9,215

16,994

(15,258)
(2)
15

(15,445)
1
1,967

(6,030)

3,517

10,830
(4,018)

8,020
(16,360)

Changes in working capital:

Investments at fair value through profit or loss
Due from a related party
Due to related parties

6
7
7

Net cash (used in)/generated from operating
activities
Cash flows from financing activities

Proceeds from issue of units
Payments on redemption of units
Net cash generated from/(used in) investing
activities

___ 6,812

(8,340)

Net increase/(dccrease) in cash and cash
equivalents

782

(4,823)

Cash and cash equivalents at the beginning of the
period

202

7,629

984

2,806

Cash and cash equivalents at the end of the
period

7_

The notes on pages 6 to 13 form an integral part of these condensed interim financial statements.
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NBAD UAE Growth Fund

Notes to the condensed interim financial statements
for the six month period ended 30 June 2016
1

Legal status and activities

NBAD UAE Growth Fund (the “Fund”) is an open ended investment fund established in the
United Arab Emirates (the “UAE”) by the National Bank of Abu Dhabi PJSC (the “Fund
Manager” or “NBAD”) and is licensed by the Central Bank of the UAE, approval reference
number 13/2274/2000 dated 21 August 2000. The Fund is not a separately incorporated entity
and its activities are managed by the Fund Manager.

The Fund’s primary objective is to invest in a portfolio of UAE Equities and/or equity-related
securities (such as convertible bonds, ADRs and GDRs), whether listed on the Abu Dhabi, Dubai
Financial Markets or Nasdaq Dubai or traded on recognised exchanges worldwide or ‘over the
counter’ arrangements, and other related securities including third party collective investment
schemes, with a view to achieving capital growth

The applicable prospectus was revised on 30 November 2014 and the term sheet was revised on
24 February 2014. The revisions were approved by the Central Bank of UAE. The revised
prospectus and term sheet are available upon request from the Fund Manager’s registered office
at PO Box 4, Abu Dhabi, United Arab Emirates.

2

Basis of preparation

These condensed interim financial statements have been prepared in accordance with the
International Accounting Standard (“IAS”) 34, Interim Financial Reporting. Selected
explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in financial position and performance of the Fund since the last
annual financial statements for the year ended 31 December 2015. They do not include all of the
information required for full annual financial statements prepared in accordance with
International Financial Reporting Standards (IFRSs).

These condensed interim financial statements were approved on behalf of the Fund Manager on
25 October 2016
The condensed interim financial statements have been prepared under the historical cost
convention as modified by the revaluation of financial assets and liabilities at fair value through
profit or loss. The condensed interim financial statements are presented in United Arab Emirates
Dirhams (AED), which is the Fund’s functional and presentational currency.
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NBAD UAE Growth Fund

Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)
3

Significant accounting policies

The accounting policies applied by the Fund in these condensed interim financial statements are
the same as those applied by the Fund in its financial statements as at and for the year ended
31 December 2015, except for the adoption of new IFRSs which became effective as of
1 January 2016.

There are no standards, interpretations or amendments to existing standards that are effective for
the first time for the financial year beginning 1 January 2016 that have a material impact on the
Fund.
The adoption of the new and amended standards and interpretations have been reflected in these
condensed interim financial statements as appropriate in terms of disclosures but do not have an
impact on the financial position or performance of the fund during the period.

4

Estimates

The preparation of condensed interim financial statements requires the Fund Manager to make
judgments, estimates and assumptions that affect the application of accounting policies and
reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed interim financial statements, the significant judgments made by
Fund Manager in applying the Fund’s accounting policies and the key sources of estimation
uncertainty were the same as those applied to financial statements as at and for the year ended
31 December 2015.

5

Financial risk management

5.1

Financial risk factors

The Fund’s activities expose it to a variety of financial risks: market risk (including currency
risk, fair value interest rate risk, cash flow interest rate risk and price risk), liquidity risk and
credit risk.
The condensed interim financial statements do not include all financial risk management
information and disclosures required in the annual financial statements; they should be read in
conjunction with the Fund’s annual financial statements as at 31 December 2015.

There have been no changes in the risk management department or in any risk management
policies since the year end.
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NBAD UAE Growth Fund

Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)
5

Financial risk management (continued)

5.1

Financial risk factors (continued)

(a) Market risk
(i)
Currency risk
Currency risk arises when future commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the Fund’s functional currency.

Currency risk is limited as the Fund’s transactions are principally in UAE Dirhams. The
exchange rate of UAE Dirhams and all other Gulf Cooperation Council currencies, in which the
Fund invests, is pegged against US Dollar and hence the Fund’s exposure to currency risk is
limited to that extent.
Since the majority of the assets and liabilities are in UAE Dirhams or in foreign currencies
pegged with the AED, the management estimates that any reasonable possible changes in
exchange rates would not have a significant impact on the Fund’s financial statements.

(ii)
Price risk
The Fund is exposed to financial instruments price risk because of investments held by the Fund
and classified on the condensed interim statement of financial position as investments at fair
value through profit or loss. Price risk is managed by the Fund Manager by constructing a
diversified portfolio of instruments, in different industry sectors and traded on different markets.
Under normal circumstances the Fund invests in the trading instruments in accordance with the
investment guidelines.
(iii) Cash flow and interest rate risks
Interest rate risk arises from timing differences in the maturity and re-pricing of the Fund’s
interest bearing assets and liabilties.

Floating rate interest bearing financial assets re-price in the short term, i.e. no longer than twelve
months. Except for the investments in floating and fixed rate debt instruments, all other financial
assets and liabilities are non-interest bearing. As a result, the Fund has limited exposure to fair
value or cash flow interest risk.

(b)
Liquidity risk
The Fund manages its liquidity risk by investing predominantly in listed investments which
allows the Fund to maintain sufficient liquidity to meet redemptions.

(c)
Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss to the
other party by failing to discharge an obligation. Credit risk arises from cash and cash
equivalents, deposits with banks and financial institutions, investments in equity securities and
certain other assets as well as credit exposures to customers, including outstanding receivables
and committed transactions. The Fund’s bank balances are with the Fund Manager.
The Fund’s maximum credit risk exposure as at 30 June 2016 is represented by the respective
carrying amounts of the relevant financial assets in the condensed interim statement of financial
position.
(8)

NBAD UAE Growth Fund
Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)

6

Investments at fair value through profit or loss

Investments at fair value through profit or loss comprise quoted financial instruments.

The investments at the reporting date comprise the following:

Investments in quoted financial instruments

30 June
2016
AED ‘000
(Unaudited)

31 December
2015
AED ‘000
(Audited)

173,777

158,519

The distribution of the investments on a region wise basis is as per below:

Quotedfinancial instruments
United Arab Emirates

7

30 June
2016
AED ‘000
(Unaudited)

31 December
2015
AED ‘000
(Audited)

173,777

158,519

Related parties

(a)
Identity ofrelated parties
Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial or operational decisions.
Related parties comprise members of the Advisory Board and Investment Committee and the
Fund Manager and the entities controlled by them. In the ordinary course of business, the Fund
renders and receives services from such related parties at agreed rates, terms and conditions set
out by the Fund Manager.
(b)
Terms and conditions
Key terms and conditions are shown below:
Brokerage

NBAD Securities (“NBADS”), a wholly owned subsidiary of NBAD,
provides brokerage services to the Fund at prevailing market rates.

Banking

NBAD provides banking services at rates agreed with the Fund.

Others

The Fund Manager is entitled to the following fees as set out in the offering
terms sheet:
• Management fee of 1.50%;
• The Performance fee will be 10% of relative outperformance of the Fund
over the S&P UAE Large Mid Cap NTR Index (the “Benchmark”) and the
latest NAV that prompted a performance fee payment during the relevant
calendar year (the “High Watermark”).The performance fee is accrued
daily and charged to the Fund on a quarterly basis.
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NBAD UAE Growth Fund

Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)
7

Related parties (continued)

(c)
Balances
Balances with related parties at the reporting dates are shown below:

Fair value of investments at fair value through profit or loss
in securities issued by the Fund Manager 1,400 thousand
shares (2015: 1,242 thousand shares)
Cash at bank
(d)
Due from a related party
Interest receivables

(e)
Due to related party
Management fees payable to the Fund Manager
Index charges to the Fund Manager
Administration fee and other payables to NBAD

As at
30 June
2016
AED ‘000
(Unaudited)

As at
31 December
2015
AED ‘000
(Audited)

13,456
984

9,810
202

3

1

216
33
249

201
1
32
234

(f)
Transactions
Transactions with related parties included in the condensed interim statement of
comprehensive income are shown below:
For the six month period ended
30 June
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

Interest income
Dividend income
Brokerage expense to NBADS
Investment management fees
Administration fees

25
559
(74)
(1,245)
(191)

14
346
(51)
(1,645)
(259)

No performance fee was charged during the current period (30 June 2015: nil) as the
performance threshold was not met.

In accordance with Article 15.2 of the term sheet, a management fee of 1.50% per annum of
the Fund’s NAV is payable monthly to the Fund Manager, calculated and accrued on a daily
basis. The Fund has recognised a management fee amounting to AED 1,245 thousand during
the period ended 30 June 2016 (30 June 2015: AED 1,645 thousand).
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NBAD UAE Growth Fund
Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)

8

Net gain on investments at fair value through profit or loss
For the six month period ended
30 June
2016
2015
AED’000
AED’000
(Unaudited)
(Unaudited)

Realised (loss)
Unrealised gain

(550)
11,995
11,445

(1,085)
5,435
4,350

As at the reporting date all of the Fund’s investments at fair value through profit or loss
comprise equity securities.

9

Financial assets and liabilities

The table below shows the classification of financial assets and liabilities.
At fair value
through profit
or loss
AED ‘000

Other
amortised
costs
AED ‘000

Total
AED ‘000

3
984
987

173,777
173,777

-

173,777
3
984
174,764

-

-

249

249

1
202
203

158,519
158,519

-

-

Loans and
receivables
AED ‘000
As at 30 June 2016 (Unaudited)

Financial assets
Investments at fair value through
profit or loss
Due from a related party
Cash at bank

Financial liability
Due to related parties

-

As at 31 December 2015 (Audited)

Financial assets
Investments at fair value through
profit or loss
Due from a related party
Cash at bank

Financial liability
Due to related parties

-

-

158,519
1
202
158,722

234

234
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NBAD UAE Growth Fund

Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)
9

Financial assets and liabilities (continued)

All financial assets and liabilities are measured at amortised cost except for held for trading
investments which are measured at fair value either by reference to published price quotations
in an active market or by using some valuation technique
Financial instruments measured at fair value - hierarchy

The table below analyses financial instruments measured at fair value at the end of the
reporting period, by the level in the fair value hierarchy into which the fair value measurement
is categorised:
Level 1
Level 2
Level 3
Total
AED ‘000
AED ‘000
AED ‘000
AED ‘000
As at 30 June 2016 (Unaudited)

Investments at fair value through
profit or loss

173,777

-

-

173,777

158,519

-

-

158,519

As at 31 December 2015 (Audited)

Investments at fair value through
profit or loss

The Fund measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:
Level 1: Quoted market price (unadjusted) in an active market for an identical instrument.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or
indirectly (i.e. derived from prices). This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for identical or similar
instruments in markets that are considered less than active; or other valuation techniques for
which all significant inputs are directly or indirectly observable from market data.
Level 3: Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.
All of the Funds’ investments in quoted equity securities are held at fair value at the end of the
reporting period and as at 31 December 2015, and are categorised under level 1 of the fair value
hierarchy.
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NBAD UAE Growth Fund
Notes to the condensed interim financial statements
for the six month period ended 30 June 2016 (continued)

10

Redeemable units

The Fund’s redeemable units are subject to a minimum subscription amount. The Fund has a cut
off date which is the last day the investment manager can accept duly completed subscription
agreements or redemption notices. Redemption notices are subject to a minimum value. Under
extraordinary circumstances, the Fund also has the ability to suspend redemptions or initiate
compulsory redemption if this is deemed to be in the best interest of all unit holders. The
relevant movements are shown on the condensed interim statement of changes in net assets
attributable to holders of redeemable units. In accordance with the objectives outlined in Note 1
and the risk management policies in Note 5, the Fund endeavours to invest the subscriptions
received in appropriate investments while maintaining sufficient liquidity to meet redemptions.
The Fund’s net asset value per unit is AED 8.99 as at 30 June 2016 and AED 8.50 as at
31 December 2015.

11

Comparative figures

Certain comparative figures have been reclassified, where necessary, to conform to the
presentation and accounting policies adopted in these condensed interim financial statements.
Management believes that the current year presentation provides more meaningful information to
the readers of the condensed interim financial statements.
These reclassifications did not have any impact on the current or prior years’ condensed interim
statements of income or changes in net assets attributable to holders of redeemable units.
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