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SPECIFIC CONDITIONS GOVERNING MUDARABAH BASED
ACCOUNT AND ISLAMIC INVESTMENT ACCOUNT

ISLAMIC SAVINGS

First Abu Dhabi Bank PJSC (the "Bank") is licensed and regulated by the Central Bank
of the United Arab Emirates (“CBUAE”). Its registered office address is P.O. Box 6316,
Abu Dhabi, UAE.

These specific conditions (the “Specific Conditions”) are supplemental to the General
Terms and Conditions for Islamic Accounts (the “General Conditions”) and together
constitute an integral part of the agreement governing a Mudarabah based Islamic
Savings Account and Islamic Investment Accounts (each, an “Account”) as described
in the Schedule to these Specific Conditions. Definitions of capitalized terms used in
these Specific Conditions shall have the meaning given to them in the General
Conditions, unless given a different meaning in these Specific Conditions.

Specific terms applicable to Accounts

1. The Bank offers Accounts based on Mudarabah as set out in the Schedule to
these Specific Conditions. Subject to Clause 2 below, the Customer authorizes
the Bank to apply any and all amounts deposited into any Account (as may be
comingled with any other funds of the Bank) towards formation of an Islamic
pool of funds (the “Islamic Funds Pool”). The Islamic Funds Pool will then be
invested and deployed by the Bank (acting as Mudarib) for the purposes of
making Shariah-compliant investments into certain assets and/or managing an
Islamic assets portfolio (the “Islamic Assets Pool” or “Investment Pool”) of the
Bank, in each case, on an unrestricted basis, as the Bank may determine and
manage as it deems fit in accordance with the principles of Shariah and the terms
of these Specific Conditions and the General Conditions.

Investment and Eligibility for Profit Distribution

1. A share of profit distribution attributable to an Account shall only be payable in
respect of an Account which satisfies the requirements for the minimum
investment amount and minimum average balance set out in the Schedule to
these Specific Conditions (the “Minimum Requirements”). If the Minimum
Requirements are not met with respect to an Account, certain fees and charges
specified in the Bank’s Schedule of Charges will be applicable for maintaining the
Account, and the Customer agrees to waive his or her rights and hence shall not
be entitled to any return or profit calculation and distribution attributable to that
Account.

2. Compliance with the Minimum Requirements is monitored with respect to an
Account on a monthly basis by calculating the daily minimum closing balance
available in such Account and establishing whether during each day of the
relevant month such balance is equal or higher than the applicable Minimum
Requirements.

Warning: The Customer will not be entitled to any profit distribution attributable
to an Islamic Savings Account if the minimum monthly average balance standing
to the credit of such Account is less than the required balance according to the
applicable Minimum Requirements.

3. The Customer acknowledges and agrees that a certain percentage of the
monthly average balance of each Account will be allocated to form a reserve
required to meet the regulatory reserve requirement of the CBUAE as well as
addressing cash liquidity reserve purposes (the “Reserve”).

4. After the deduction of the Reserve, the percentage applicable to the relevant
Account type set out in a column “Percentage of Invested Funds” of the Schedule
to these Specific Conditions (the “Percentage of Invested Funds”) of the average
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monthly balance of such Account shall constitute the eligible balance which may
be used by the Bank for the purposes of formation of the Islamic Funds Pool (the
“Eligible Balance”) and shall be used by the Bank for the purposes of investing
into the Islamic Assets Pool.

The Profit Calculation Method

. The profit earned from the return on the Islamic Assets Pool in respect of the

respective Eligible Balance of an Account will be calculated based on the
proportion of such Eligible Balance of that Account in the Islamic Funds Pool to
the total value of the Islamic Assets Pool for a specific calculation period. The
calculation period (the “Calculation Period”) will be one month in respect of an
Islamic Savings Account and the term for which the funds are deposited in
respect of an Islamic Investment Account. The profit earned will be directly
linked to the performance of the Islamic Assets Pool (the “Distributable Profit”).

. The Distributable Profit with respect to any Account will be distributed between
the Bank and the Customer based on the agreed profit-sharing ratio (the “PSR”)
of 70% of the Distributable Profit to be payable to the Bank as a Mudarib and
30% of the Distributable Profit to be payable to the Customer as Rabb al Mal (the
capital provider). The Bank may from time to time grant to the Customer a Hibah
(gift, rewards or bonus) in monetary or any other form. Such Hibah is granted at
the sole discretion of the Bank from its own profit or shareholders’ funding. Any
change to the PSR shall be communicated to the Customer pursuant to the
General Conditions and changes to the PSR will only become applicable starting
from the next Calculation Period for such Account.

All aggregate profits attributable to an Account for a relevant Calculation Period
applicable to such Account will be credited to that Account or, upon the
instruction of the Customer, any other account of the Customer on the second
week of the next month (for an Islamic Savings Account) and at maturity (for an
Islamic Investment Account).

The Customer irrevocably authorizes the Bank to allocate (i) part of the gross
distributable profit generated by the Islamic Assets Pool (the “Gross Profit”) as a
profit equalization reserve (the “PER”) and (ii) part of the Customer’s portion of
the Gross Profit according to the applicable PSR as an investment risk reserve
(the “IRR”) (if applicable). The PER and the IRR will be reasonably determined by
the Bank in its sole discretion, subject to any maximum amounts (if any) of PER
and the IRR set out in the relevant key facts statement relating to the Account.
The PER and IRR will be used to manage, ensure and stabilize the rate of return
attributable to an Account in order for it to be in line with the long term market
return rate when the actual profit generated by the Islamic Assets Pool is lower
than the indicated anticipated profit. Any Zakah calculation or payment
requirement (if applicable) on the IRR and/or the PER shall be performed based
on the advice by the Bank’s Internal Shariah Supervision Committee.

. The Customer shall retain the right to benefit from the amounts which constitute

the IRR and the Customer’s portion of the PER according to the applicable PSR
based on the profit distribution calculation performed by the Bank, unless the
Account is closed prior to the date of distribution of the profit applicable to such
Account. The Customer hereby waives any right to receive the amounts which
constitute the IRR and the Customer’s portion of the PER if the Customer closes
the Account prior to the dissolution of the Investment Pool. The Customer
hereby releases the Bank and any other account holders from any liabilities that
may arise in this respect.

Upon dissolution of the Investment Pool, any amounts constituting the IRR
and/or the Customer’s portion of the PER which have not been distributed to the
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11.

12.

13.

14.

15.

16.

17.

18.

Customer by operation of Clause 10 above shall be donated to charity approved
by the Bank’s Internal Shariah Supervision Committee.

Islamic Savings Account

An Islamic Savings Account can be opened in AED and other major foreign
currencies offered by the Bank; however, no debit cards will be issued in
connection with an Account in any currency other than AED. Deposits and
withdrawals may be made from any of the Bank’s branches or ATM/CCDM within
the UAE or abroad.

The Bank may, at its sole discretion, restrict and limit the number of withdrawals
which may be made from an Islamic Savings Account during a calendar month
(whether from branches or otherwise) and/or impose a service charge if the
number of withdrawals exceeds the number of transactions specified in the
Schedule of Charges.

The Bank may, at its sole discretion, pay the Customer the additional profit
exceeding the agreed PSR based on the anticipated profit rates indicated or
displayed (as applicable) on the Bank’s website and/or branches. Such additional
profit contemplated by the difference between the actual profit declared for
distribution and anticipated profit will be funded from the PER and/or the IRR (as
applicable) and/or the Bank’s portion of profit and/or its shareholders’ funds.

The Customer acknowledges and agrees, that the PSR, the Percentage of the
Invested Funds may vary from time to time as reasonably determined by the
Bank subject to a prior notice of 30 days ] communicated to the Customer via
the agreed methods of communication.

Any Islamic Savings Account closed during a particular month will not be eligible
for calculation of profit or loss for that month and the Customer agrees to waive
entitlement to the profits attributable to such Islamic Savings Account, if any.
However, at the time of closing the Islamic Savings Account any profit earned
and distributable prior to the date of such closure for the previous month(s) will
be credited to any other Account or bank account of the Customer held with the
Bank. If the Customer does not have any account with the Bank, the Bank will
write to the Customer at the Customer’s last known address according to the
Bank’s records requesting the Customer to claim and collect such remaining
profit amount (the “Remaining Profit Amount”).

No cheque books are issued for any Islamic Savings Account.

Without prejudice to the Customer’s rights to the Remaining Profit Amount and
any additional profits generated by the Remaining Profit Amount, if the
Customer does not make a claim within the time period prescribed by the Bank
after the date of closing the Islamic Savings Account, the Bank shall be entitled
to treat the Islamic Savings Account as dormant pursuant to the General
Conditions.

Remaining Profit Amounts relating to the closed Islamic Savings Accounts shall
be held in a non-profit bearing account until a further decision is taken in this

regard by the Bank.

The profit will be set out in the Islamic Savings Account statement and no
separate advice will be sent to the Customer.

Islamic Investment Account (term deposit)
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27.

Subject to Clauses 23 and 24 below, any withdrawal from an Islamic Investment
Account will be permitted only upon receipt of written instructions from the
Customer received by the Bank two (2) Business Days prior to the relevant
withdrawal date.

Based on instructions given by the Customer in the Request, on maturity:

(a) the investment will be automatically renewed for the same period at the
prevailing PSR and the applicable anticipated profit rate and all profits
attributable to such lIslamic Investment Account will be credited at
maturity to another Account of the Customer with the Bank;

(b) the investment amount, together with all profits deposited into such
Islamic Investment Account will be credited at maturity to another Account
of the Customer with the Bank; or

(c) the investment will follow any other instructions of the Customer
approved by the Bank.

In the event of a loss, the share of loss born by the Customer attributable to a

particular Customer’s Account will be debited from such Account and the
remaining balance renewed as appropriate.

If the Customer has provided the Bank with instructions to automatically renew
participation in the Islamic Investment Account for a similar period but
subsequently intends to withdraw the invested funds at maturity, the Customer
must give the Bank a written notice to that effect, at least four (4) Business Days
prior to the final maturity date.

At the time of placement and at any renewal of Islamic Investment Account, a
receipt of deposit setting out the applicable value date, maturity date and
invested amount will be provided to the Customer. The receipt of deposit will
either be hand delivered to the Customer against proper acknowledgement of
receipt or posted by ordinary mail to the Customer’s contact address as per the
Bank’s records.

Receipts of deposit are not negotiable or transferable and cannot be pledged as
security without the Bank’s approval.

Each Customer shall keep the receipt of deposit under their own safe custody
and should return it at the time of closing the Islamic Investment Account. The
Bank shall not be responsible for any losses or damages due to mishandling of
the receipt by any unauthorized person.

Partial withdrawal of funds from an Islamic Investment Account will not be
permitted. In the case of any premature withdrawals the profit attributable to
an Islamic Investment Account will be recalculated and adjusted based on the
prevailing board rate for the completed shorter term nearest to the one
corresponding to such premature withdrawal and will be subject to the Bank’s
absolute discretion and terms applicable at the time of such withdrawal.

By way of an example of application of the above provision:

If the deposit made into an Islamic Investment Account was initially placed for
12 months and was then prematurely withdrawn after 5 months, the profit rate
applicable will be recalculated and adjusted based on the 3 months prevailing
board rate (which will be the rate for the nearest shorter period) and not on the
6- or 12-months rate.

If an Islamic Investment Account is not to be renewed for an additional period
and the Customer’s authenticated instructions for distribution of the funds at the
maturity date of such Islamic Investment Account are not received by the Bank
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prior to such maturity date, no profit shall be paid on the investment amount for
any period beyond the expiration of the initial investment period set for such

Islamic Investment Account. Ay laall jlafiay! Jgaa
90 duud - )
‘sz’ 4 | a3V sl Olusdll 5
MUDARABAH SCHEDULE
s 399 Sy sl (399 S5 ol il
. PYCIg el | 3T By e el @l )
Type of Account Minimum Percentage of
yp Requirement Invested Funds
- %35 -/10,000 Oyl Hleiid! Clus
Flexi Investment 10,000/- 359%
Account A Gl
%45 -/3,000 : @\ . Sl
/S_\av'"gst 3,000/- 45% -
el %50 /10,000 Bod Jleltie! ol
6 ,
i ’ Ay peds
1 Month Islamic 10,000/ 50%
Investment Account 3 5ua) sloktioel ol
3 Month Islamic %60 +/10,000 T
Investment Account | 10,000/- 60%
Bed ylediw! Ol
6 Month Islamic %70 /10,000 o QJ@T
Investment Account | 10,000/- 70%
9 8ua) el il
9 Month Islamic %80 -/10,000 el
Investment Account | 10,000/- 80%
Y ! / 0 Bkl yladin! Ol
12 Month Islamic %90 -/10,000 . 13
Investment Account | 10,000/- 90% Y




