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UAE – Medium Term Picks
DFMGI – Bulls Back in Charge, Poised to Hit 5000.
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Dubai to launch Dh2 billion market-maker fund – Extremely positive
Dubai plans to launch Dh2 billion market-maker fund for enhancement of trading activity on the stock
market, also approved the launch of a Dh1 billion fund to encourage technology companies to list on the
local bourse. In addition to this Dubai plans to list 10 state-owned companies on DFM which will boost
the size of Dubai stock market to 3 trillion dirhams in order to catch up with Abu Dhabi and Riyadh stock
exchanges. The emirate’s Deputy Ruler Maktoum bin Mohammed bin Rashid announced this plan at his
first meeting as the head of the securities and exchange higher committee.
Expo 2020 - first month was a huge success with UAE’s Economic recovery gaining momentum
Dubai Expo 2020 organisers have addressed the first month event as a "huge success", and announced
notable 2,350,868 visits from 1st to 31st October. 17% of the total visits was from overseas despite many
countries are operating pandemic travel restrictions. Expo 2020 will allow Dubai to open new business
opportunities in the short term and performance matrix return to much healthier levels.
The region’s economic recovery is poised to accelerate as the country strongly responded to the
pandemic and rapidly vaccinating the population. The country is among the most vaccinated nations in
the world with more than 20 million doses administered, enough to cover more than 93 per cent of the
population. Due to rapid economic recoveries around the world, Oil demand is on a rapid rise and is not
matching the current lower supply which helped Oil prices to rally and this increase in Oil price will lift
the fiscal and external balances and is positive for the petrochemical sector.
Moody's assigned Aa2, the third-highest long-term credit rating to the fixed-income securities like
government bonds, representing a very low credit risk. Moody's expects Abu Dhabi's balance sheet to
remain among the strongest in the GCC and the UAE's nominal GDP to recover to pre-pandemic levels
over the next two to three years.
Strong monetary and fiscal support from the government helped in accelerating the economic growth.
Also the rising long term interest rates with short term remain flat is positive for banks.
Infrastructure project initiatives are a key part of the UAE's economic expansion, as it seeks to build
efficient transport and logistics networks as well, as reliable supplies of clean energy. The UAE Central
Bank TESS program is currently due to end in June 2022. This has had a positive credit impact on limiting
the impact of the pandemic from the increase in bad loans, as well as providing support in the form of
liquidity to the banking system. E-commerce industry is also on a rapid rise and thus increased the
requirement for storage and fulfilment centres, thereby boosting the demand for warehouses in the
region.
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Bullish breakout may push us higher to the 50% Fibonacci retracement target zone at 5000.

Until now DFM index was trading in the sideways direction and was consistently underperforming, but today’s
announcement of plans to launch Dh2 billion market-maker fund for enhancement of trading activity pushed
almost all the stock higher with DFM, DIC and Emaar leading the most. This move has generated positive impact
on the chart as the index has clearly breached over the sideways range resistance and also broke over the 2955
critical resistance level (high formed in the month of Sep 2020).
This bullish breakout alerts for aggressive follow through rallies that could stretch gains to 3500/3900/5000 (the
50%, 61.8% fib. levels and the previous high of 2014 respectively) by the end of next year.
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Those traders who missed the opportunity in Abu Dhabi market, may have another chance to enter Dubai stock
market and capitalize on the expected move. We were seeing good amount of accumulation since last few weeks
on select stocks from lower support level and today’s push over the critical barrier is attracting value buying for
the catch-up expectations. DFMGI is up 3.85 percent, to close at 2992 with real estate and construction stocks led
the market higher, as 7 of 9 sectors gained; 30 of 37 shares rose, while 4 fell. Emaar contributed the most to the
index gain, increasing 7.63 percent. Dubai Financial Market PJSC had the largest increase, rising 14.2 percent.
Since the pandemic low of 3323, ADX recovered on a faster pace and is up 142% at 7900. In comparison DFMGI
could gain only 76% for same period and thus we are poised to see strong catch up. To capitalise on the above
expected rally we have selected the best 10 stocks to invest for the coming months.
Strong Fundamentals
EMAAR
DIB
DIC

EMAARDEV
DFM

EMAAR

Momentum Based
GFH
AMANAT
SHUAA
DEYAAR
UPP

Weekly Chart

Resistance: 5.00/5.80/6.20
Support: 4.00/3.90

TRADING IDEA: Buy

►The stock was recommended a buy
from AED4.04 level on 31st Oct, which
gained almost 9% and trades higher at
AED4.37, expected to extend gains to the
given target level of AED5.80/7.85 in the
coming months.

►The ascending channel and the
trendline support hold strong with
stochastic indicator giving a bullish
crossover, may attract further buying.
►The stock can be bought with stops
placed under AED4.00 support level.
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DIB

Monthly Chart

Resistance: 6.20/7.00/8.00
Support: 5.00/4.80

TRADING IDEA: Buy

►The stock registered strong buying
action, helped it break over the long term
trendline resistance and is seen trading
higher at AED5.29.
►The stock was suggested a buy at
AED5.10 in the previous buy update, those
who bought may look to hold and add
further with stops now placed at AED4.85
support.
►The trend is up, poised to target
AED6.20/7.00/8.00 in the short term.

DIC

Monthly Chart

Resistance: 2.50/3.00
Support: 1.75/1.55

TRADING IDEA: Buy
►In our most likely scenario, the
stock will start to rally towards the
AED2.50/3.00 area as the long term
trendline resistance is now breached
on higher volumes.
►Overall, the main trend is up and
traders may look to buy and add on
dip while placing AED1.80 as the stop.
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EMAAR DEV

Weekly Chart

Resistance: 4.50/5.00/5.50
Support: 4.00/3.85/3.65

TRADING IDEA: Buy
►Buyers are likely to drive the price
higher during the following trading
sessions as the stock registered
strong close over the long term
trendline barrier.
►The potential target for bulls will be
at AED4.23/4.75 in the short term.
►Any profit taking if seen shall create
buying opportunity from the lower
support level of AED4.00/3.85 again.
►Only a close under the support level
of AED3.75 shall negate our bullish
view.

DFM

Monthly Chart

Resistance: 1.43/2.00/2.90
Support: 1.10/1.00/0.95

TRADING IDEA: Buy
►The stock is ready for a bull run,
and may double your money by next
year. We expect it to hit AED1.43 in
this month and rally higher to
AED2.00/2.90 by the next year end.
►The stock can be bought with
protective
stops
placed
under
AED1.00 support level.
►Trading volumes also went up with
the rise in price hints accumulation
from the lower neckline support level.
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GFH

Weekly Chart

Resistance: 0.98/1.30/1.60
Support: 0.75/0.66

TRADING IDEA: Buy
►The stock is ready for a bull run,
shall trigger aggressive buying and
extend gains towards the initial target
of AED0.98 and then to AED1.30/1.60
in the medium term.
►The stock can be bought with stops
placed under AED0.70 support level.
►Trading volumes also went up with
the rise in price hints accumulation.

AMANAT

Weekly Chart

Resistance: 1.50/1.70
Support: 1.10/1.00

TRADING IDEA: Buy
►The stock is ready for a bullish
breakout
over
the
immediate
resistance at AED1.25, shall trigger
strong buying and extend gains
towards the initial target of AED1.50
and then to AED1.70 in the medium
term.
►One can buy with stops placed
under AED1.10 support level.
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SHUAA

Weekly Chart

Resistance: 0.80/0.90/1.05
Support: 0.68/0.60/0.55

TRADING IDEA: Buy
►The trend is gradually turning up
from the sideways channel support to
target AED0.80 in the near term.
►Break over shall extend gains to
target the previous high of AED1.05
in the medium term.

►Traders may look to buy with stops
placed under AED0.65 support.

DEYAAR

Monthly Chart

Resistance: 0.56/0.80/0.98
Support: 0.30/0.25/0.20

TRADING IDEA: Buy
►The stock was seen consolidating
and is holding firm over the support
level of AED0.30.
►Jump beyond the near term
resistance of AED0.367 could open
the door for the AED0.56/0.80 levels
in the coming months.
►To sum up, the stock is trading over
the 14 & 21 Month SMA, poised to test
the “Super Trend” indicator at 0.337
and rally higher. Look to buy with
stops placed under the support at
AED0.28.
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UPP

Weekly Chart

Resistance: 0.42/0.60/0.95
Support: 0.30/0.28

TRADING IDEA: Buy
►The short term trend turned up as
it broke over the neckline resistance
and closed bullish at AED0.341 level.
►We expect rally to continue and
target AED0.42/0.60 in the medium
term.
►Any consolidation of gains should
hold just over the neckline support
level at AED0.30.
►Only a close under AED0.25 shall
negate our bullish view.
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DISCLAIMER
This report has been prepared by FAB Securities (FABS), which is authorized by the UAE Securities
and Commodities Authority, licensing registration number 604002, and is a member of the Abu Dhabi
Securities Exchange and Dubai Financial Market. The information, opinions and materials contained in
this report are provided for information purposes only and are not to be used, construed, or considered
as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report
have been obtained and derived from publicly available information and other sources considered
reliable without being independently verified for their accuracy or completeness. FABS gives no
representation or warranty, express or implied, as to the accuracy and completeness of information
and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are
subject to change without notice. FABS is under no obligation to update this report. The investments
referred to in this report might not be suitable for all recipients. Recipients should not base their
investment decisions on this report and should make their own investigations, and obtain independent
advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability
for any such loss or consequence. The value of any investment could fall as well as rise and the investor
may receive less than the original amount invested. Some investments mentioned in this report might
not be liquid investments, which could be difficult to realise in cash. Some investments discussed in
this report could be characterised by high level of volatility, which might result in loss. FABS owns the
intellectual property rights and any other material contained in this report. No part of this report may
be reproduced, utilised or modified in any form either in whole or in part or by any electronic,
mechanical or other means, now known or hereafter invented, including photocopying and recording,
or stored in any retrieval system without the prior consent of FABS in writing. While utmost care has
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been taken to ensure that the information provided is accurate and correct, neither FABS, nor its
employees shall, in any way, be responsible for the contents. By accepting this document, the recipient
agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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