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Should | Buy now or Wait? November 15, 2021

Should | buy now or wait for a decent correction? Well, this is the dilemma where most retail investors
are into. Sitting on cash just because the ADX or DFMGI stocks appreciated a lot from lower levels is a
big mistake. One must remember that registering higher highs or new highs doesn’t mean that the
markets have topped and the correction or strong profit taking scenario is imminent. These higher levels
are seen on short term charts, but if you see weekly or monthly charts, we still have to recover a lot to
form new highs in the coming year and there certainly exists strong profit opportunities.

In the below monthly chart, the previous two bullish reversal patterns, when the index broke over its
previous high, appreciated 38% and 120% respectively. The current bullish reversal pattern where the
index broke over the critical resistance of 3000 is expected to register a gain of around 80% in the coming
months and target 5500 area. Considering this, one still have good opportunity to enter in the market
from current levels.

DFM Index, 1M, DFW 02864.20 HI213.40 L2863.05 CIZ10.90 +346.65 (+12.10%) AED
Wol: The data vendar doesn't provide volume data for this symbaol. E500.00

B000.00

7500.00

100000
1771.25 (38.53%) 35425
650:0.00

&000.00

1443.65 (BL.19%) 48873

5500.00

1968.50 (111.24%) 59370

S000.00

450000
4000.00
3500.00

'I!-r-eaknutj 3210.90

000,00

2500.00

200000

1500.00
100.00

e = [ \
O LU W

’ 0.00
2006 2009 012 015 18 w021 024

November 15, 2021 1



aulall glgll Joll cnsbsgul
FABA(SECURITIES UAE — Medium Term Picks

Let’s have a look how higher have we gone on the DFMGI since its initial bullish breakout and how much
further upside still left.
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DFMGI gained around 10% from its initial bullish breakout and is expected to add 58% from current
levels. Overall we can say the levels where we trade are still considered attractive and has immense
potential to appreciate. We see a “Cup & Handle” pattern formation on monthly chart and such
formations are considered extremely bullish.
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DFM stock doubled:

The bullish run in DFM stock from AED1.00 to AED2.57 on huge volume is a clear message that Dubai
markets are going to register huge volumes in the coming months and this sharp increase in trading
activity with new listings to happen will definitely boost DFM’s profitability. Dubai market today
registered huge volumes with 940mm shares traded and the value stood at 1.79BIn.

Market sentiments extremely bullish:

Markets will always have ups and down and one may not be able to control them. But we always have
control on how to invest and manage risk accordingly. Traders who time the markets by just waiting on
the side-lines sitting on cash, wanting markets to fall lower to their desired support levels is like leaving
your financial future up to chance.

So if you're afraid to invest because the market is up, consider the cost of missing the best days. Deciding
whether or not it's a good time to invest shouldn't have much to do with recent market conditions. We
are aware that buying strong fundamental stocks will fetch us handsome rewards in the time to come,
so why not enter when the market sentiments have gone extremely bullish. Stocks which were trading
below their book values are getting more attention.

Traders who were seen sellers in the previous month on lower levels, have now turned aggressive buyers
on these higher levels with no hesitation. This sudden turnaround on market sentiment is due to the plan
to launch Dh2 billion market-maker fund for enhancement of trading activity on the stock market, In
addition to this Dubai plans to list 10 state-owned companies on DFM which will boost the size of Dubai
stock market to 3 trillion dirhams in order to catch up with Abu Dhabi and Riyadh stock exchanges.

Update on our Top 10 Medium Term Stock picks:
We sent our Medium Term Report on 2" Nov when the index was at 2860, with the target of 5000 by
next year. The index gained 14.5% to trade higher at 3275 level now.

Trade Recommendations sent on 2" Nov -

Name Trade | Entry | Stop | Target CmP P/L Details
EMAAR BUY | 4.37 | 4.00 | 5.80/7.85 5.10 17.00% | Add Further
DIB BUY 5.35 4.85 | 6.20/7.00 5.51 3.00% | Buy

DIC BUY 1.91 1.80 | 2.50/3.00 2.03 6.28% | Buy

EMAAR DEV BUY 4.09 3.75 | 4.23/4.75 4.68 15.00% | Add Further
DFM BUY 1.20 | 1.00 | 2/3.20/4 2.57 114.20% | First target Met
GFH BUY 0.84 0.70 | 1.30/1.60 1.12 33.30% | Add Further
AMANAT BUY | 1.14 | 1.10 | 1.50/1.70 1.18 3.50% | Buy

SHUAA BUY 0.68 0.65 1.05 0.75 10.30% | Buy

DEYAAR BUY 0.318 | 0.28 | 0.56/0.80 0.414 30.19% | Add Further
UPP BUY 0.34 0.25 | 0.42/0.60 0.278 1.76 % | Exit
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FAB Securities Contacts:

Research Analysts
Shiv Prakash +971-2 -6161628 shiv.prakash@Bankfab.com
Ahmad Banihani +971-2 -6161629 ahmad.banihani@Bankfab.com

Sales & Execution

Trading Desk Abu Dhabi Head Office +971-2 -6161777
+971-2 -6161700/1

Institutional Desk +971-4 -5658395

Sales and Marketing +971-2 -6161703

Customer Service
Abu Dhabi Office +971-2 -6161600 Online Trading Link

DISCLAIMER

This report has been prepared by FAB Securities (FABS), which is authorized by the UAE Securities
and Commodities Authority, licensing registration number 604002, and is a member of the Abu Dhabi
Securities Exchange and Dubai Financial Market. The information, opinions and materials contained in
this report are provided for information purposes only and are not to be used, construed, or considered
as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report
have been obtained and derived from publicly available information and other sources considered
reliable without being independently verified for their accuracy or completeness. FABS gives no
representation or warranty, express or implied, as to the accuracy and completeness of information
and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are
subject to change without notice. FABS is under no obligation to update this report. The investments
referred to in this report might not be suitable for all recipients. Recipients should not base their
investment decisions on this report and should make their own investigations, and obtain independent
advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability
for any such loss or consequence. The value of any investment could fall as well as rise and the investor
may receive less than the original amount invested. Some investments mentioned in this report might
not be liquid investments, which could be difficult to realise in cash. Some investments discussed in
this report could be characterised by high level of volatility, which might result in loss. FABS owns the
intellectual property rights and any other material contained in this report. No part of this report may
be reproduced, utilised or modified in any form either in whole or in part or by any electronic,
mechanical or other means, now known or hereafter invented, including photocopying and recording,
or stored in any retrieval system without the prior consent of FABS in writing. While utmost care has
been taken to ensure that the information provided is accurate and correct, neither FABS, nor its
employees shall, in any way, be responsible for the contents. By accepting this document, the recipient
agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/restrictions.
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Best Brokerage House Best Brokerage House in UAE Best Brokerage in the UAE
in UAE 2016 & 2017 2016, 2017, 2019 and 2020 2016 By "Global Investor/
by “Banker Middle East” by “IFA’ ISF ME Awards”
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AWARDS 2020

Best Research House
in UAE 2016 and 2020

by “IFA"

Best New Mobile Application Best Equity Finance Company
in UAE 2016 in UAE 2016
by “IFA by "IFA"
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