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UAE’s Economic recovery gaining momentum.
The region’s economic recovery is poised to accelerate as the country strongly responded to the
pandemic and rapidly vaccinating the population. The country is among the most vaccinated nations in
the world with more than 20 million doses administered, enough to cover more than 93 per cent of the
population. Due to rapid economic recoveries around the world, Oil demand is on a rapid rise and is not
matching the current lower supply which helped Oil prices to rally and this increase in Oil price will lift
the fiscal and external balances and is positive for the petrochemical sector.
Moody's assigned Aa2, the third-highest long-term credit rating to the fixed-income securities like
government bonds, representing a very low credit risk. Moody's expects Abu Dhabi's balance sheet to
remain among the strongest in the GCC and the UAE's nominal GDP to recover to pre-pandemic levels
over the next two to three years.
Strong monetary and fiscal support from the government helped in accelerating the economic growth.
Also the rising long term interest rates with short term remain flat is positive for banks. Expo 2020 will
allow Dubai to open new business opportunities in the short term and performance matrix return to
much healthier levels.
Infrastructure project initiatives are a key part of the UAE's economic expansion, as it seeks to build
efficient transport and logistics networks as well, as reliable supplies of clean energy. The UAE Central
Bank TESS program is currently due to end in June 2022. This has had a positive credit impact on limiting
the impact of the pandemic from the increase in bad loans, as well as providing support in the form of
liquidity to the banking system. E-commerce industry is also on a rapid rise and thus increased the
requirement for storage and fulfilment centres, thereby boosting the demand for warehouses in the
region.
IPO activity gathers pace:
IPO market has actually instantly come to life with a clutch of listings that are attracting a lot of fresh
funds in the market. Abu Dhabi after a dry spell of nearly four years, witnessed strong comeback since
the start of this year and has outperformed other markets with its market cap surging from 521bn to
1.4tn.
ADX's market capitalization now exceeds Dubai Financial Market's supported by new listings, Etisalat and
major banks, which are considered defensive stocks for retail and institutional investors. This makes ADX
one of the best-performing stock markets in the region. Since the pandemic low of 3323, ADX recovered
on a faster pace and is up 142% at 7900. In comparison DFMGI could gain only 76% for same period.
Abu Dhabi launches 5 billion dirham IPO fund -media office
Abu Dhabi's Supreme Council for Financial and Economic Affairs on Tuesday launched a 5 billion dirham
($1.4 billion) IPO fund to strengthen the Abu Dhabi Securities Exchange (ADX) as a leading stock market.
The IPO fund will invest in five to 10 private companies per year, with a focus on small and medium
enterprises (SMEs). It will have a target ticket size of between 10% and 40% of the float, the emirate's
media office said.
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ADX is seeing a surge of new listings this year including companies owned by oil giant Abu Dhabi National
Oil Co and state investor Mubadala. ADNOC Drilling and ADNOC's fertiliser joint venture Fertiglobe listed
this month added further activity in the market.
Also International Holding Co (IHC), the highest valued company on the bourse this year, announced
plans in August to list six companies on the stock exchange. Before that they are planning to list its
subsidiary, Multiply Group this year, a holding company that invests in tech-focused scalable businesses,
30% of Multiply's shares will be offered, could value at Dh8 billion to Dh10bn, will became Abu Dhabi's
most valuable listed company.
“Definitely one of the reasons [for the listing] is market conditions ... but our long-term strategy is to list
every single entity which we invest into in the market eventually," said Mr. Syed Basar Shueb, chief
executive of IHC to the media. IHC is looking into overseas acquisitions, including assets in Turkey's food
processing facilities and healthcare sector, with discussions at an "early stage", he said.

Stock Recommendations:
Considering strong growth opportunities in the coming months we have selected few stocks which can
fetch us handsome gains in the medium to long term timeframe. The trades are purely technical and are
generated based on chart patterns.
DFMGI
DIB
EMAAR
TABREED
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EMAAR

Weekly Chart

Resistance: 4.23/5.00/5.80
Support: 3.90/3.18

TRADING IDEA: Buy

►Poised for a bullish breakout over
the immediate resistance at AED4.28,
shall trigger aggressive buying towards
the resistance of AED5.00 and then to
AED5.80 in the medium term.
►The ascending channel and the
trendline support hold strong with
stochastic indicator gaving a bullish
crossover, may attract fresh buying.
►The stock can be bought with stops
placed under AED3.90 support level.

DIB

Monthly Chart

Resistance: 5.50/6.20/7.00
Support: 4.80/4.00

TRADING IDEA: Buy

►Last month’s bounce from the
moving average and the neckline
support, propelled the stock to reach
at the long term trendline resistance
of AED5.15.
►The trend is up again, poised for a
bullish
breakout
to
target
AED5.50/6.20 in the short term.
►Only a close under AED4.80 shall
negate our bullish view.
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TABREED

Weekly Chart

Resistance: 3.18/3.35
Support: 2.50/2.00

TRADING IDEA: Buy
►In our most likely scenario, the
stock will start to rally towards the
AED3.18/3.35 area but before that
may attract mild profit taking.
►Overall, the main trend is up and
traders may look to buy on dips
towards support levels of AED2.50 –
2.60.
►Only a close under the support level
of AED2.00 shall negate the trade set
up.

ALDAR

Weekly Chart

Resistance: 4.23/4.75
Support: 3.95/3.72

TRADING IDEA: Buy
►Buyers are likely to drive the price
higher during the following trading
sessions as retested the previous
bullish breakout area and is poised for
a fresh move higher.
►The potential target for bulls will be
at AED4.23/4.75 in the short term.
►Any profit taking if seen shall create
buying opportunity from the lower
support level of AED3.90 again.
►Only a close under the support level
of AED3.75 shall negate our bullish
view.
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ADCB

Weekly Chart

Resistance: 8.50/9.00/10.00
Support: 8.00/7.30/7.00

TRADING IDEA: Buy

►We expect profit taking in the near
term which may force it go lower to
the support zone at AED8.05 in the
short term.
►Main trend is up and traders may
look to buy and add on dips from
AED8.00 support level.
►Break over AED8.35 shall trigger
up move to AED9.00/10.00 target
levels.

ADNOC

Weekly Chart

Resistance: 4.45/4.65/5.00
Support: 4.15/3.80

TRADING IDEA: Buy
►Range trading witnessed in the
previous two months with neckline
support exist at AED4.20 and 20Week SMA resistance at AED4.40.
►The stock price is likely to continue
to trend up and a break over the nearterm resistance of AED4.45 shall
trigger fresh move up. The potential
targets will be near the recent high at
AED5.00, later shall challenge the
ascending channel resistance at
AED5.50.
►On the downside break below the
support at AED4.15 may test the lower
demand zone at AED3.96-3.86 levels.
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RAKPROP

Weekly Chart

Resistance: 0.75/0.85/0.90
Support: 0.67/0.60

TRADING IDEA: Buy
►The stock is ready for a bullish
breakout
over
the
immediate
resistance at AED0.75, shall trigger
aggressive buying and extend gains
towards the initial target of AED0.85
and then to AED0.90 in the medium
term.
►The stock can be bought with stops
placed under AED0.68 support level.
►Trading volumes also went up with
the rise in price hints accumulation
from the lower neckline support level.

YAHSAT

Weekly Chart

Resistance: 2.74/2.90/3.10
Support: 2.65/2.50

TRADING IDEA: Buy

►Bullish breakout over the Inverse
Head & Shoulders neckline resistance
shall trigger fresh inflow, which may
push the price higher towards
measured move target zone at
AED3.10 in the short term.
►The trend is gradually turning up
and only a close under AED2.60 shall
negate our bullish view.
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ARKAN

Monthly Chart

Resistance: 2.20/3.30
Support: 1.35/1.15/0.95

TRADING IDEA: Buy
►The stock is currently consolidating
after the rally from AED0.92, and
holds firm over the support level of
AED1.40.
►Jump beyond the near term
resistance of AED1.78 could open the
door for the AED2.20/3.30 levels in
the coming months.
►To sum up, ARKAN has been in a
strong positive mode over the last few
months, remaining well above the 21
& 50 Day SMA levels and only a fall
below the support level of AED1.35
may change the current outlook.

DANA

Weekly Chart

Resistance: 1.08/1.15/1.25
Support: 1.00/0.95/0.85

TRADING IDEA: Buy
►The short term trend is bullish as
the trailing support at AED1.00 holds
firm.
►In the near term we see it forming
sideways range from AED1.00 to
AED1.13 resistance and a breakout
over the resistance shall trigger
strong move higher to AED1.25/1.30
levels.
►Only a close under AED0.95 shall
negate our bullish view.
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ADNOCDRILL

Daily Chart

Resistance: 3.05/3.20/3.35
Support: 2.95/2.85/2.75

TRADING IDEA: Buy

►The stock is consolidating across
the AED2.96 mark that is the upper
part of a support barrier moulded by
the highs at AED3.05.
►The simple moving averages are
sponsoring the positive structure and
the stock has reached the apex of
the triangular formation.
►Bullish breakout here could boost
advances towards the AED3.20/3.35
target levels in the short term.
►Only a close under the support
level of AED2.75 shall negate our
bullish view.
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DISCLAIMER
This report has been prepared by FAB Securities (FABS), which is authorized by the UAE Securities
and Commodities Authority, licensing registration number 604002, and is a member of the Abu Dhabi
Securities Exchange and Dubai Financial Market. The information, opinions and materials contained in
this report are provided for information purposes only and are not to be used, construed, or considered
as an offer or the solicitation of an offer or recommendation to sell or to buy or to subscribe for any
investment security or other financial instrument. The information, opinions and material in this report
have been obtained and derived from publicly available information and other sources considered
reliable without being independently verified for their accuracy or completeness. FABS gives no
representation or warranty, express or implied, as to the accuracy and completeness of information
and opinions expressed in this report. Opinions expressed are current as of the original publication
date appearing on the report only and the information, including the opinions contained herein, are
subject to change without notice. FABS is under no obligation to update this report. The investments
referred to in this report might not be suitable for all recipients. Recipients should not base their
investment decisions on this report and should make their own investigations, and obtain independent
advice, as appropriate. Any loss or other consequences arising from the uses of material contained in
this report shall be the sole and exclusive responsibility of the recipient and FABS accepts no liability
for any such loss or consequence. The value of any investment could fall as well as rise and the investor
may receive less than the original amount invested. Some investments mentioned in this report might
not be liquid investments, which could be difficult to realise in cash. Some investments discussed in
this report could be characterised by high level of volatility, which might result in loss. FABS owns the
intellectual property rights and any other material contained in this report. No part of this report may
be reproduced, utilised or modified in any form either in whole or in part or by any electronic,
mechanical or other means, now known or hereafter invented, including photocopying and recording,
or stored in any retrieval system without the prior consent of FABS in writing. While utmost care has
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been taken to ensure that the information provided is accurate and correct, neither FABS, nor its
employees shall, in any way, be responsible for the contents. By accepting this document, the recipient
agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/restrictions.

UAE – Medium Term Picks
FAB Securities Awards

October 31, 2021

10

