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Rating : ACCUMULATE 

4Q22 Net profit higher than our estimate 
Waha Capital (the Group/WAHA) recorded a significant rise in net 
profit from AED 94 Mn in 4Q21 to AED 157 Mn in 4Q22, higher than 
our estimate of AED 83 Mn. The profit was mainly driven by a gain 
from partial disposal of stake in Channel VAS Investment Limited 
and a decline in profit attributable to non-controlling interest hold-
ers partially offset by a fall in income from financial investments 
and increase in operating expenses. 
 
P&L Highlights  
WAHA’s total operating income increased 23.2% YOY to AED 305 
Mn in 4Q22 driven by an increase in income from the Private In-
vestments segment partially offset by a decline in income from the 
Public Markets and Waha Land. Private Investment operating in-
come increased from a loss of AED 21 Mn in 4Q21 to AED 159 Mn 
in 4Q22 whereas income from Waha land fell 22.0% YOY to AED 7 
Mn in 4Q22. Income from Public Markets declined 46.5% YOY to 
AED 137 Mn in 4Q22. The Group’s assets under management rose 
to AED 6.54 Bn as of 4Q22 whereas the public assets under man-
agement rose to AED 4.8 Bn as of 4Q22 as compared to AED 4.4 
Bn as of 4Q21. Income from investment in financial assets declined 
from AED 204 Mn in 4Q21 to AED 127 Mn in 4Q22 mainly due to a 
fall in income from fixed-income and equity securities, partially off-
set by increased income from derivatives. In addition, the Group 
sold its partial stake in Channel VAS Investment Limited (Optasia) 
resulting in an one-time net gain on sale of AED 129 Mn in 4Q22 
with proceeds of AED 203 Mn compared to zero income in 4Q21. 
WAHA’s cost of sales rose marginally 0.6% to AED 25 Mn in 4Q22 
resulting in a gross profit of AED 6.7 Mn in 4Q22 as compared to a 
profit of AED 2.5 Mn in 4Q21. The Group’s G&A expenses rose sig-
nificantly from AED 34 Mn in 4Q21 to AED 52 Mn in 4Q22 driven by 
higher legal expenses of subsidiaries partially offset by lower staff 
cost of the company. WAHA’s finance cost rose from AED 24 Mn in 
4Q21 to AED 38 Mn in 4Q22 attributable to an increase in interest 
rates partially offset by a lower usage of repurchased liabilities for 
public market funds by subsidiaries. On the other hand, the share 
of profit attributable to non-controlling interest holders declined 
46.4% YOY to AED 33 Mn in 4Q22. 
 
Balance Sheet Highlights  
The Group’s financial investments rose from AED 6.4 Bn in 2021 to 
AED 6.9 Bn in 2022 primarily due to addition of AED 291 Mn in pri-
vate investments also, addition of AED 169 Mn in public market 
funds. On the other hand, the cash and cash equivalents declined 
from AED 1,421 Mn in 2021 to AED 797 Mn in 2022 owing to a divi-
dend payment of AED 139 Mn, repayment of a revolving credit fa-
cility of AED 239 Mn in the corporate segment, a decline in the re-
purchase liabilities by AED 297 Mn, a fall in working capital of AED 
393 Mn and investments in unquoted funds and loan investments 
of AED 403 Mn partially offset by the sale of financial investments 
of AED 298 Mn, a contribution from non-controlling interest holders 
of AED 200 Mn in the Public Markets segment, and disposal of in-
vestments of AED 354 Mn in the Private investments segment. As-
sets held for sale stood at AED 467 Mn in 2022 which includes as-
sets from investment property. The group’s borrowings declined 
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12.9% to AED 3.6 Bn in 2022 mainly due to a decline in repurchase liabilities relating to public market 
funds and repayments of the revolving corporate facility.  
  
Target Price and Rating  
We revise our rating on Waha Capital from HOLD to ACCUMULATE with an unchanged target price of AED 
1.48. The Group’s private investment segment recorded strong growth in income due to the monetization 
of mature assets and return from its global opportunity investment strategy. Waha MENA Equity Fund 
recorded a return of 12.8% net growth in 2022 as compared to the benchmark negative return of 5.7% 
with a fund size of AED 2.7 Bn. Waha CEEMEA Credit Fund recorded 1.8% net rise in 2022 outperforming 
the benchmark index with a fund size of AED 1.9 Bn. Waha Islamic Income and Waha EM Equity Fund 
delivered 0.5% gross return in 2022 higher than benchmark return. The Public market funds continued to 
outperform the benchmark since inception. Private investments partially sold their stake in Channel Vas 
Investment Ltd. (Optasia) and earned a net gain of AED 129 Mn in 4Q22 whereas it also divested its 
stake in Anglo Arabian Healthcare and launched Waha Health platform. The Group also sold its stake in 
ADDAX Bank, and SDX Energy in 2022. Furthermore, the private investment AUMs stood at AED 528 Mn 
as of 2022. On the other hand, Waha land decided to sell 17 leased warehouse buildings in ALMARKAZ 
Industrial Development to Peninsula Real Estate Management Ltd for a cash consideration of AED 555 
Mn. WAHA declared a dividend of 8 fils per share resulting in a dividend yield of 6.1%. Thus, based on 
our analysis, we revise our rating to ACCUMULATE on the stock. 

Waha Capital  - 4Q22 

Waha Capital - Relative valuation       

(at CMP) 2018 2019 2020 2021 2022 

PE(x) 17.70 NA 11.11 6.56 7.45 

PB(x) 0.72 0.91 0.85 0.78 0.73 

Dividend yield (%) 5.4% 5.4% 4.3% 5.4% 6.1% 

FABS Estimates & Co Data      

Waha Capital  - P&L                   

AED mm 4Q21 3Q22 4Q22 4Q22F Var. YOY Ch QOQ Ch 2021 2022 Change 

Revenue 27 24 32 25 26.4% 16.1% 29.4% 119 112 -6.1% 

Cost of sales -25 -21 -25 -21 17.2% 0.6% 18.6% -91 -90 -0.3% 

Gross Profit 2 3 7 4 78.7% NM 96.0% 28 21 -24.8% 

Sh of results of ass/JV 3 2 6 2 197.4% 114.5% 197.4% -11 13 NA 

Gain on disposal of ass/JV 0 0 129 0 NM NM NM 51 161 218.2% 

Imp of assoc/JV 0 0 0 0 NM NM NM -78 0 NA 

In/ (loss) from fin invest. 204 190 127 194 -34.7% -37.8% -33.1% 874 467 -46.6% 

In from Property Invest. 12 12 9 12 -24.7% -22.7% -24.7% 48 46 -4.9% 

Other Income, net 1 9 1 10 -87.1% 8.5% -86.5% 5 13 149.0% 

Total Operating Income  247 238 305 243 25.3% 23.2% 28.3% 1,007 811 -19.5% 

Net op. income / (loss) 223 217 280 222 26.1% 25.7% 29.2% 917 720 -21.4% 

G&A expenses -34 -58 -52 -61 -14.4% 52.4% -10.1% -190 -174 -8.2% 

Finance cost, net -24 -28 -38 -29 30.9% 56.7% 34.8% -90 -120 33.2% 

Profit/(Loss) from con-
tinued operations 

164 131 190 132 43.6% 15.7% 45.4% 637 426 -33.1% 

Profit/(loss) from dis opos  -9 -3 0 0 NM -100.0% 
-

100.0% 
-27 -10 NM 

Gain on Disposal of Subsi. 0 33 0 0 NM NA NA 0 33 NM 

Net Profit & Loss 155 160 190 132 43.6% 22.3% 18.8% 610 449 -26.4% 

NCI -61 -60 -33 -50 -34.1% -46.4% -45.8% -219 -104 -52.2% 

Profit to Equity 94 100 157 83 90.2% 66.6% 57.9% 828 344 -58.4% 

66.6% 57.9% 828 344 -58.4% 
FABS Estimates & Co Data 

94 100 157 83 90.2% 
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Waha Capital  - 4Q22 

Waha Capital - Margins                

 4Q21 3Q22 4Q22 YOY Ch QOQ Ch 2021 2022 Change 

Gross Profit Margin (%) 9.0% 14.0% 21.2% 1,219 720 23.7% 19.0% -471 

Operating Profit Margin (%) 76.2% 66.8% 74.7% -143 794 72.1% 67.3% -479 

Net Profit Margin (%) 38.2% 42.0% 51.7% 1,345 970 82.2% 42.5% -3,976 

FABS estimate & Co Data         
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DISCLAIMER 

This report has been prepared by FAB Securities (FABS), which is authorised by the UAE Securities and Com-

modities Authority, licensing registration number 604002, and is a member of the Abu Dhabi Securities Ex-

change and Dubai Financial Market. The information, opinions and materials contained in this report are pro-

vided for information purposes only and are not to be used, construed, or considered as an offer or the solici-

tation of an offer or recommendation to sell or to buy or to subscribe for any investment security or other fi-

nancial instrument.  The information, opinions and material in this report have been obtained and derived from 

publicly available information and other sources considered reliable without being independently verified for 

their accuracy or completeness.  FABS gives no representation or warranty, express or implied, as to the accu-

racy and completeness of information and opinions expressed in this report.  Opinions expressed are current 

as of the original publication date appearing on the report only and the information, including the opinions 

contained herein, are subject to change without notice.  FABS is under no obligation to update this report. The 

investments referred to in this report might not be suitable for all recipients.  Recipients should not base their 

investment decisions on this report and should make their own investigations, and obtain independent advice, 

as appropriate.  Any loss or other consequences arising from the uses of material contained in this report shall 

be the sole and exclusive responsibility of the recipient and FABS accepts no liability for any such loss or con-

sequence.  The value of any investment could fall as well as rise and the investor may receive less than the 

original amount invested. Some investments mentioned in this report might not be liquid investments, which 

could be difficult to realise in cash.  Some investments discussed in this report could be characterised by high 

level of volatility, which might result in loss. FABS owns the intellectual property rights and any other material 

contained in this report.  No part of this report may be reproduced, utilised or modified in any form either in 

whole or in part or by any electronic, mechanical or other means, now known or hereafter invented, including 

photocopying and recording, or stored in any retrieval system without the prior consent of FABS in writing.  

While utmost care has been taken to ensure that the information provided is accurate and correct, neither 

FABS, nor its employees shall, in any way, be responsible for the contents. By accepting this document, the 

recipient agrees he/she has read the above disclaimer and to be bound by the foregoing limitations/

restrictions. 
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